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Vetiva Griffin 30 Exchange Traded Fund

ANNUAL REPORT
W 31 DECEMBER 2018
FUND MANAGER'S REPORT
W For the year ended 31 December 2018
W The Fund Manager presents its report on the affairs of Vetiva Griffin 30 Exchange Traded Fund (“the Fund”) together with the

financial statements and independent auditor’s report for the year ended 31 December 2018,

BACKGROUND INFORMATION

The Vetiva Griffin 30 Exchange Traded Fund ("the Fund") is an open-ended exchange traded fund established in March 2014 and
registered with the Securities and Exchange Commission (“*SEC™). The underlying objective of the Fund is to enable unit holders
obtain market exposure to the constituent companies of the NSE 30 Index in an easily tradable form, as listed ETF securities are
traded on the floors of the Nigerian Stock Exchange (NSE), or any other licensed exchange on which the Fund may be listed
subsequently. The Fund aims to replicate, as practicably as possible, the price and yield performance of the NSE 30 Index.

The Fund invests 100% of its assets in the portfolio of securities that comprise the NSE 30 Index in proportion to their weightings
in the Underlying Index.

The NSE 30 Index is an equity index intended to reflect the performance of the top 30 stocks listed on the Nigerian Stock
Exchange based on market capitalization and liquidity.
The composition of the NSE 30 Index is guided by the following rules:
- The number of stocks is fixed at 30
- The Equity Universe is chosen from the most liquid sectors in terms of volume trades (average Daily volume of two (2)
W million and above);
- No sector should have a weighing of more than 40%
- No sector can have a weighting of less than 2%
- No individual listed equity can have a weighting of more than 20%

W The components are subject to the above rules on a semi-annual basis and rebalanced accordingly.
The Index was rebalanced by the Nigerian Stock Exchange (“NSE™) on 30 June 2018. As such, the Vetiva Griffin 30 Exchange
WD Traded Fund was rebalanced in line with the Index.

OPERATING RESULTS

W In thousands of Naira 31 December 18 31 December 17
W) Profit before tax 102,998 31,759
W Income tax expense (8,664) (6,358)
Profit for the year 94,334 25,401
W Profit per unit (kobo) 63 17

Proposed distribution

The Board of directors of the Fund Manager has recommended a distribution of 27.00 kobo per unit holding for the year ended 31
December 2018. However, the distribution has not been effected as at 31 December 2018. Withholding tax will be deducted at the
time of payment. An interim distribution of 20.00 kobo per unitholding was paid out for the period ended 30 June 2018.

w Page 3
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. Fund manager's report (cont'd)
@ MARKET REVIEW AND OUTLOOK

REVIEW:

Real Economy:

Nigeria’s post-recession recovery has been slow and below potential. Between 2010 and 2014, the economy grew at a CAGR of
l@ 4.8% yly but has grown just 0.8% y/y and 1.8% y/y in 2017 and 2018E. We attribute this to the structural weakness of our mono-
commodity economy and a struggle to recover from the stagflation and foreign exchange (FX) crisis of 2016. Consumer wallets
are still severely weak amid a significant loss of spending power since the end of 2015 and industries must still battle high costs

@ and high interest rates. Federal Government spending has been substantial thanks to a series of record budgets, but the fiscal
multiplier has been weak due to the lag time of capital expenditure projects and the underperformance of social investment
W) programs. Unsurprisingly, our near-term outlook is muted as the siructural weakness meets political uncertainty in eacly 2019.

Overall, we project growth of 2.7% y/y in 2019, just about equal to estimated population growth, and look beyond 2019 for true
structural adjustment that can transform Nigeria’s economic growth trajectory. Meanwhile, the key economic headwinds in 2019
W are currency volatility, policy instability, and severe fiscal strain as a result of excessive spending.

Inflation:
Inflation declined from 15.4% at the end of 2017 to 11.4% in December 2018 supported by a more stable exchange rate
Q@) environment and a high base effects from the previous year. This trend was evident across both major sub-indices as food inflation
fell from 19.4% in 2017 to 13.6% at the end of 2018 while core inflation dropped to 9.8% in December 2018 from 12.2%
W&) recorded in 2017. Consequently, average inflation for the year 2018 printed at 12.15% y/y, much lower than the 16.6% average

recorded in 2017. This moderation was driven mainly by abating food prices and exchange rate stability enjoyed in 2018.

W We expect residual domestic food price pressure in the first half of 2019 (post-2018 harvest) as Nigeria feels some of the effects
of the disruption to farming activities caused by recent flooding and herdsmen violence. Likewise, we anticipate an uptick in
global food prices, which have been relatively tame in 2018. Thus, we foresce food inflation coming under pressure once again

W after its recent reprieve—month-on-month food inflation down from 1.6% in June to 0.8% in October. On the core inflation front,
we expect election spending to induce greater substantial pressure in Q1'19 even as we note that 2019 inflation would have the
W weakest base in recent years (as 2018 inflation was relatively mild). However, the deciding factor for 2019 inflation would be the

implementation of the proposed minimum wage hike, which has been agreed by the presidency and labour unions but must be
adopted by the Nigerian Governors’ Forum. Our base scenario includes the effect of a minimum wage hike in H2’19 and brings
our 2019 average inflation forecast to 12.6%. In comparison, our bull forecast (no minimum wage hike) is 10.3% and the
International Monetary Fund projection is 12.4%.

Currency:

Despite operating a multiple exchange rate system, Nigeria's foreign exchange (FX) market remained in a relatively stable
position through 2018. The “Investors & Exporters™ (NAFEX) window continued to fare well, with trading volumes remaining
sturdy through the year, initially supported by autonomous flows in the first half of the year but later receiving much stronger
liquidity support from the CBN through sustained interventions in the market to counter pressure from capital reversals that
heightened in H2'18. Thus, despite monetary tightening in the U.S. and consequent capital outflows, the naira has held firm
against the dollar in comparison to frontier market peers, thanks to the central bank’s unconventional foreign exchange market.
Reserves have however expectedly suffered from the apex bank defending the currency, falling from $48 billion in July to below
$42 billion in November but re-stabilizing at $43 billion in December.

While the currency is expected 10 remain stable through the election season, the outlook for the FX market post-elections has
W become more uncertain since the fourth quarter of 2018 amid an increased volatility in oil prices and sustained outlook of tighter
monetary policy across Advanced Economies. While election clouds will begin to dissipate by the end of Q1°19, the outlook for
capital inflows remains unimpressive, as the U.S. Federal Reserve’s hiking path and the end of QE in Europe will keep capital
inflows capped. Given that the CBN’s support has kept the naira at its current level, amid substantial depreciation pressure,
—_ determining the path of the exchange rate in 2019 is therefore a case of determining whether such CBN support is sustainable.
{ With the sustained volatility in oil prices and expectation of prices averaging $60/bbl, we anticipate a depreciation by the second

half of the year, and forecast a mild year-end depreciation of 7.5%, to bring the closing exchange rate 10 ¢.390/$1. Overall, we
W) believe that currency depreciation is a matter of when, rather than if, once the demand-supply equation of the currency and
inflation differential between the U.S. and Nigeria are accounted for.

W Page 4
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Fund manager's report (cont'd)

Monetary Policy:

The Monetary Policy Committee (MPC) of the Central Bank of Nigeria (CBN) closed 2018 by maintaining the status quo as all
eleven attending commitiee members voted to hold policy levers at their previous levels. CBN Governor Godwin Emefiele was
quick to emphasize that the HOLD decision was not a passive choice but an “expression of confidence in policy choices made so
far in light of recent improvements in inflation and the economy™.

We do nol foresee any monetary easing in 2019 as price and exchange rate stability would remain atop the CBN agenda. We
expect the apex bank to increase its monetary policy rate to 14.5% by year-end in order to maintain positive real interest rates
following mild currency depreciation and a minimum wage implementation in H2'19. Finally, we anticipate continued focus of
the Monetary Policy Committee on getting commercial banks to extend credit to the real sector on the back of its Real Sector
Support Facility (RSSF).

EQUITIES MARKET
OUTLOOK:

2018 began on a positive note as the Nigerian Stock Exchange All-Share Index (NSE ASI) notched a 9% gain in Q118 amid
significant foreign interest, a trend which surfaced in Q2'17 following the introduction of the NAFEX window (NSE ASI gained
42% in 2017). However, investor uncertainty emerged in subsequent quarters, with the ASI dipping 8% and 14% in Q2718 and
Q3719 respectively. Subsequently NSE ASI lost 18% y/y in 2018, driven primarily by pre-election jitters and weak emerging
market sentiment

We see three major drivers for the Nigerian equity market in 2019 the local political landscape, global sentiment towards
emerging markets, and domestic macro-economic fundamentals.

Auditors
The Auditors, KPMG Professional Services have indicated their willingness to continue in office.

BY ORDER OF THE BOARD OF DIRECTORS OF THE FUND MANAGER

o

Chuka Eseka Daxtilola Ajayi
Chairman MD /CEO
(FRC/2013/1CAN/00000003262) (FRC/2013/ICAN/00000004412)
Vetva Fund Managers Limited Vetiva Fund Managers Limited
29 March 2019 29 March 2019
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Vetiva Griffin 30 Exchange Traded Fund
ANNUAL REPORT
31 DECEMBER 2018

Statement of Fund Manager's responsibility in relation to the financial statements for the year ended 31
December 2018

The Fund Manager accepts responsibility for the preparation of the annual financial statements that give a true and
fair view in accordance with International Financial Reporting Standards (IFRS) and in the manner required by the
Financial Reporting Council of Nigeria Act, 2011

The Fund Manager further accepts responsibility for maintaining adequate accounting records as required by the
Financial Reporting Council of Nigeria Act 2011 and for such internal control as the Fund Manager determines is
necessary to enable the preparation of financial statements that are free from material misstatements whether due to
fraud or error.

The Fund Manager has made an assessment of the Fund's ability to continue as a going concern and has no reason
to believe the Fund will not remain a going concern in the year ahead.

BY ORDER OF THE BOARD OF DIRECTORS OF THE FUND MANAGER:

G -

Chuka Escka Damilols A jayi
Chairman MD /CEO
(FRC/2013/ICAN/00000003262) (FRC/2013/ICAN/00000004412)
Vetiva Fund Managers Limited Vetiva Fund Managers Limited
29 March 2019 29 March 2019
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Vetiva Griffin 30 Exchange Traded Fund
ANNUAL REPORT
31 DECEMBER 2018

Certification of Accounts by Directors of the Fund Manager

The directors of the Fund Managers accept responsibility for the preparation of the annual financial statements
that give a true and fair view in accordance with the International Financial Reporting Standards (IFRS) and in
the manner required by the Financial Reporting Council Act of Nigeria (FRC) Act, 2011 and hereby certify
that neither the Fund Manager nor any other person acting on its behalf has:

i transferred units to another person for sale, resale or subsequent transfer to the Fund Manager for sale or
resale; or

i acquired or disposed of investments for account of the Trust otherwise than through a recognized stock
exchange except where such investments consist of money market instruments or cash deposits; or

i disposed of units to another person for a price lower than the current bid price; or

iv acquired units for a price higher than the current offer price.

- . / ~
Chuka Escka Aamilola Ajayi
Chairman MD / CEO
(FRC/2013/ICAN/00000003262) (FRC/2013/ICAN/00000004412)
Vetiva Fund Managers Limited Vetiva Fund Managers Limited
29 March 2019 29 March 2019
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UTL Trust Management Services Limited

RC 4834
- ED Building
47, Marina, (2nd floor) Lagos
@ P.0. Box 5543, Marina, Lagos
Telephone: 01-2778251, 2705306.
& mails@utltrustees.com
www.utltrustees.com
_
v MANAGEMENT SERVICES LIMITED
o
TRUSTEE'S REPORT
@ The Trustee presents its report on the affairs of the Vetiva Griffin 30 Exchange Traded Fund ("the Fund"),
together with the audited financial statements for the year ended 31 December 2018.
o
Principal Activity:
o The Fund was registered under the collective Investment Scheme by the Securities and Exchange Commission
in accordance with the provisions of section160 of the Investment and Securities Act (2007). The Fund was
- designed to replicate the price and yield performance of the NSE 30 Index as far as is practicable, by holding
@ a portfolio of securities that substantially represents all of the component securities of the NSE 30 Index in
the same weighting as the NSE30 Index as specified in clause14.10of the Amended and Restated Trust Deed
& dated 03 September 2014.
& The Fund is listed on the floor of the Nigerian Stock Exchange and maintains its assets separate from the
assets of the manager. The Scheme has been administered in accordance with provisions of the Investment
- 4 and Securities Act (2007) and the Amended and Restated Trust Deed for the Fund.
- Results:
- The results for the year are extracted from the financial records prepared by the Fund Manager and duly
audited in accordance with the provision of section 169(2) of the Investment and Securities Act of 2007.
=
The Net Asset Value of the Fund as at 31 December 2018 is as follows;
o
In thousands of Naira 31 December 18 31 December 17
v Net Assets Value 2,184,489 2,677,211
v The operating result for the year ended 31 December 2018, is as follows;
e In thousands of Naira 31 December 18 31 December 17
& Profit/ (Loss) for the year 94,334 25,401
& Directors' and related parties' interest in the units of the Fund:
None of the Directors of Vetiva Fund Managers Limited held any direct or in direct beneficial interest in the
=~ units of the Fund as at 31 December 2018.
- None of the directors of UTL Trust Management Services Limited has any direct or indirect beneficial interest
in the units of the Fund.
- "
a
- yepola (Mrs.)
FRC/2013/NBA/00000003285
@ UTL Trust Management Services Limited
29 March 2019
& Abuja
Plot 75, Ralph Shodeinde Street,
4th Floor, Room 4-12 Edo House
" Central Business District, Abuja
Phone: 09067839945,
@ 08188075476

Port-Harcourt

W/BOARD OF DIRECTORS
Dr Shamsudeen Usman (Chairman)

@ Danladi Verheijen, Ehimare Eric Idiahi, Olawunmi Abiodun
Olufunke Oluwaseyi Aiyepola (Mrs.) (MD/CEQ)

-

... committed to trust

UPDC Office Complex,

26, Aba Road, Port-Harcourt
Phone: 09077793542

D/L: 08123927001
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UTL TRUST

MANAGEMENT SERVICES LIMITED
Statement of Trustee's responsibilities

The Trustee's responsibilities to the Fund are as follows:

To ensure that the basis on which the sale, issue repurchase or cancellation, as case may be, of
participatory interests effected by or on behalf of the Fund is carried out in accordance with the
investment and Securities Act, SEC Rules and Regulations and the Trust Deed.

To ensure that the selling or repurchase price or participatory interest is calculated in accordance with
the Investment and Securities Act, SEC Rules and Regulations and the Trust Deed.

To carry out the instructions of the Manager unless they are inconsistent with the Investment and
Securities Act, any applicable law or the Trust Deed.

To verify that the income accruals of the Fund are applied in accordance with the Investments and
Securities Act, SEC Rules and Regulations and the Trust Deed.

To verify that in transactions involving the underlying portfolio any consideration is remitted to it within
time limits which are acceptable market practice in the context of a particular transaction.

To enquire into and prepare a report on the administration of the Fund by the Manager during each
annual accounting period in which it shall be stated whether the Fund has been administered in
accordance with the provisions of the Investment and Securities Act, Custody Agreement and Trust Deed.
To state the reason for non-compliance and outline the steps taken by the Manager to rectify the situation
where the Manager does not comply with the limitations and provisions referred to in the Trust Deed.
To send report on the administration of the Fund to the Commission and to the Manager in good time to
enable the Manager include a copy of the report in its annual report of the Fund.

To ensure that there is legal separation of underlying portfolio and that the legal entitlement of investors
to such underlying portfolio is assured.

To ensure that the underlying portfolio are properly safeguarded and administered in accordance with
relevant laws of the Commission

Whenever it becomes necessary for the Trustee to enforce the terms and condition of the Trust Deed,
the Trustee shall do so, within ten (10) working days and shall inform the Commission not later than ten
(10) working days after the breach.

To ascertain that the monthly and other periodic returns/reports relating to the Fund are sent by the
manager to the commission.

To monitor the register of the holders.

To generally monitor the activities of the Manager on behalf of and in the interest of the holders.

To take all steps and execute all documents which are necessary to secure acquisition or disposal
properly made by the Manager in accordance with the Trust Deed and the Custody Agreement.

BY ORDER OF THE TRUSTEE

UTL Trust Management Services Limited
~

Olufunke

e i
iyepola (Mrs.)

FRC/2013/NBA/00000003285
UTL Trust Management Services Limited
29 March 2019
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KPMG Tower 234 (1) 271 8599
Bishop Aboyade Cole Street
Victoria Island

PMB 40014, Falomo
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Internet www.kpmg.com/ng

INDEPENDENT AUDITOR’S REPORT
To the Unit holders of Vetiva Griffin 30 Exchange Traded Fund
Report on the Audit of the Financial Statements

Opinion

We have audited the financial statements of Vetiva Griffin 30 Exchange Traded Fund (“the Fund”), which
comprise the statement of financial position as at 31 December, 2018, and the statement of profit or loss
and other comprehensive income, statement of changes in equity and statement of cash flows for the
year then ended, and notes, comprising significant accounting policies and other explanatory information,
as set out on pages 14 to 37.

In our opinion, the accompanying financial statements give a true and fair view of the financial position of
the Fund as at 31 December, 2018, and of its financial performance and its cash flows for the year then
ended in accordance with International Financial Reporting Standards (IFRSs) and in the manner required
by Financial Reporting Council of Nigeria Act, 2011.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities
under those standards are further described in the Auditor’s Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of the Fund in accordance with the International
Ethics Standards Board for Accountants’ Code of Ethics for Professional Accountants (IESBA Code)
together with the ethical requirements that are relevant to our audit of the financial statements in Nigeria
and we have fulfilled our other ethical responsibilities in accordance with these requirements and the
IESBA Code. We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the financial statements of the current period. These matters were addressed in the context of
our audit of the financial statements as a whole, and in forming our opinion thereon, and we do not provide
a separate opinion on these matters.

Valuation of Financial assets at fair value through other comprehensive income

The Fund's investment in quoted equity securities measured at fair value through other comprehensive
income make up 96% of the total assets of the Fund (2017: 96%). Therefore due to the significance of the
account balance, any potential misstatements could have a material impact on the Fund's financial position
and performance. This made the audit of these financial instruments a significant audit focus area.

KPMG Professional Services, a Partnership established under Partners

ligeriz f KPMG Int | Cooy

Do e Em';:";‘ﬁ'r'“:i oo Adebisi O. Lamikanra  Adekunle A Elebute  Adegoke A, Oyelami  Adetola P Adeyemi
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Ayodele A, Soyinka Chibuzor N. Anyanechi Ehile A. Aibangbee Goodluck C. Obi

Registered in N N N 986925
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Procedures

Our audit procedures included but were not limited to the following:

» We checked the existence of investments in quoted equity securities at year end by agreeing the
portfolio investment holdings to confirmation of the Fund's investment holdings received from the
custodian;

» \We checked the prices applied by the Fund in measuring the fair value of quoted equity securities to
externally available quoted prices; and

s We recalculated the fair value of the Investments In quoted equity securities and compared our
calculation to the amount recorded by the Fund.

The Fund's accounting policy on financial assets at fair value through other comprehensive income and
related disclosures and risks are shown in Notes 3 (b) and 4 respectively.

Other Information

The Board of Directors of the Trustee and the Board of Directors of the Fund Manager are responsible for
the other information which comprises the Fund information, Fund manager’s report, Statement of Fund
Manager's Responsibilities in relation to the financial statements, Certification of accounts by the Directors
of the Fund Manager, Trustees report, Statement of Trustee's responsibilities and other National
disclosures but does not include the financial statements and our audit report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
and in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. If,
based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard.

Responsibilities of the Board of Directors of the Fund Manager for the Financial Statements

The Board of Directors of the Fund Manager are responsible for the preparation of financial statements
that give a true and fair view in accordance with IFRSs and in the manner required by the Financial
Reporting Council of Nigeria Act, 2011and for such internal control as the directors determine is necessary
to enable the preparation of financial statements that are free from material misstatement, whether due
to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the Fund's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the directors either intend to liquidate the Fund or to cease operations,
or have no realistic alternative but to do so.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’'s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with ISAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of
these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional

skepticism throughout the audit. We also:

e |dentify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence
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that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Fund's internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the directors.

e Conclude on the appropriateness of directors’ use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions
that may cast significant doubt on the Fund's ability to continue as a going concern. If we conclude
that a material uncertainty exists, we are required to draw attention in our auditor’s report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion.
Our conclusions are based on the audit evidence obtained up to the date of our auditor’'s report.
However, future events or conditions may cause the Fund to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in
a manner that achieves fair presentation.

We communicate with The Board of Directors of the Trustee and the Board of Directors of the Fund
Manager regarding, among other matters, the planned scope and timing of the audit and significant audit
findings, including any significant deficiencies in internal control that we identify during our audit.

We also provide The Board of Directors of the Trustee and the Board of Directors of the Fund Manager
with a statement that we have complied with relevant ethical requirements regarding independence, and
to communicate with them all relationships and other matters that may reasonably be thought to bear on
our independence, and where applicable, related safeguards.

From the matters communicated with The Board of Directors of the Trustee and the Board of Directors of
the Fund Manager, we determine those matters that were of most significance in the audit of the financial
statements of the current period and are therefore the key audit matters. We describe these matters in
our auditor’s report unless law or regulation precludes public disclosure about the matter or when, in
extremely rare circumstances, we determine that a matter should not be communicated in our report
because the adverse consequences of doing so would reasonably be expected to outweigh the public
interest benefits of such communication.

cJow

ab 0. Okunlola
FRC/I /2012/00000000428
For: KPMG Professional Services
Chartered Accountants
29 March 2019
Lagos, Nigeria

INSTITUTE OF CHARTERED
ACCOUNTANT. B 1
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Statement of financial position
As at 31 December 2018

Vetiva Griffin 30 Exchange Traded Fund

ANNUAL REPORT
31 DECEMBER 2018

In thousands of Naira 31-Dec-18 31-Dec-17
Assets Note

Cash and cash equivalents 5 366 24,730
Investment Securities 16 2,215,050 2,686,610
Accounts receivable 18 58 58
Total asscts 2,215,474 2,711,398
Liabilities

Accounts payable 19 (30,985) (34,187)

(30,985) (34,187)

Net assets attributable to unitholders 2,184,489 2,677,211
Represented by:

Unitholders' equity 20(b)(ii) 2,757,799 2,753,148
Retained earnings 20(b)(ii) (135,551) (162,595)
Fair value deficit 20(b)(ii) (437,759) 86,658
Total 2,184,489 2,677,211

The accompanying notes are an integral part of these financial statements.

These financial statements were approved by the Board of Directors of the Fund Manager on 29 March 2019 and signed on its

-

behalf by

Chuka Eseka
(FRC/2013/ICAN/00000003262)
Chairman

Vetiva Fund Managers Limited

Additionally certified by:
-

Ayodeji Oshin

(FRC/2013/ICAN/00000003264)

Chief Financial Officer

Vetiva Fund Managers Limited

Page 13

~
Damilola Ajayi
(FRC/2013/ICAN/00000004412)
Managing Director/CEQ
Vetiva Fund Managers Limited
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Statement of profit or loss and other comprehensive income

For the year ended 31 December 2018

Vetiva Griffin 30 Exchange Traded Fund

ANNUAL REPORT
31 DECEMBER 2018

In thousands of Naira 31-Dec-18 31-Dec-17
Note

Dividend income 7 112,935 84,369
Other income 8 - 5,074
Interest income calculated using the effective interest method 9 11,628 15,187
Net gain from financial assets at fair value through profit or 10 - 526
loss
Losses on disposal of investment securities 11 (276) (53,735)
Total revenue 124,287 51,421
Other operating expenses 12 (21,289) (19,662)
Total expenses (21,289) (19,662)
Profit before tax 102,998 31,759
Tax expense 13 (8,664) (6,358)
Profit for the year 94,334 25,401
Other comprehensive income
Items that are or may be reclassified to profit or loss
Fair value reserve (available-for-sale assets)

- Net change in fair value 16(c) - 805,091

- Transfer to profit or loss on disposal 16(c) - 67,694

- 872,784

Items that will not be reclassified subsequently to profit or loss
Fair value reserve (available-for-sale assets)

- Net change in fair value 16(c) {524417) -

(524417 -

Other comprehensive (loss)income for the year (524,417) 872,784
Total comprehensive (loss)/income for the year (430,083) 898,185
Basic and diluted earnings per unit (kobo) 14 63 17

The accompanying notes are an integral part of these financial statements.
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Unit holder's Retained Fair value
31 December 2018 Note equity earnings reserves  Total equity
In thousands of Naira
Balance as at 1 January 2018 2,753,148 (162,595) 86,658 2,677,211
Total comprehensive income for the year:
Profit for the year - 94,334 - 94,334
Fair value changes on available for sale financial assets
- net change in fair value 16(c) - - (524,417) (524,417)
Total comprehensive income for the year 94,334 (524,417) (430,083)
Transactions with owners, recorded directly in equity:
Additions to unitholder’s equity 20(b)ii) 4,651 - - 4,651
Redemptions of unitholder’s equity 20(bXii) - - - -
Distributions to unitholders 20(b)(ii) - (67,290) - (67,290)
Total contribution and distributions to equity holders 4,651 (67,290) - (62,639)
Balance at 31 December 2018 2,757,799 (135,551) (437,759) 2,184,489
Unit holder's Retained Fair value
equity earnings reserves  Total equity
In thousands of Naira  \
Balance as at 1 January 2017 2,753,148 (139,441) (786,127) 1,827,580
Total comprehensive income for the year:
Loss for the year - 25,401 - 25,401
Fair value changes on financial assets at fair value through
other comprehensive income
- net change in fair value 16(c) - - 805,091 805,091
- transfer 1o profit or loss on disposal 11 - - 67,694 67,694
Total comprehensive income for the year - 25,401 872,785 898,186
Transactions with owners, recorded directly in equity:
Additions to unitholder's equity 20(b)Xii) - - - -
Redemptions of unitholder's equity 20(b)(ii) - - - -
Distributions to unitholders 20(bXii) - (48,555) - (48,555)
Total contribution and distributions to equity holders - (48,555) - (48,555)
Balance at 31 December 2017 2,753,148 (162,595) 86,658 2,677,211

The accompanying notes are an integral part of these financial statements.
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In thousands of Naira 2018 2017
Cash flows from operating activities: Note
Profit for the year 94,334 25,401
Income tax expense 13 8,664 6,358
Profit before tax 102,998 31,759
Adjustment for:
Interest income 9 (11,628) (15,187)
Dividend income 7 (112,935) (84,369)
Fair value loss on financial assets 10&11 - 67,168
(21,565) (629)
Changes in:
-Accounts payable 19(b) (3,202) 10,053
-Accounts receivable 18(b) (0) 75
-Investment securities 16(d) (52,858) (43,433)
Cash used in operations (77,625) (33,934)
Interest received 9 11,628 15,187
Dividend received 7 112,935 84,369
Withholding tax paid 13 (8,664) (6,358)
Net cash generated from operating activities 38,274 59,264
Cash Flows from financing activities
Distribution paid to unitholders 20(b)(ii) (67,290) (48,555)
Inflows from subscription 20(b)(ii) 4,651 -
Outflows on redemption of units 20(b)(ii) - -
Net Cash flow used in financing activities (62,639) (48,555)
Net (decrease)/increase in cash and cash equivalents (24,364) 10,709
Cash and Cash equivalents as at 1 January 24,730 14,021
Cash and Cash equivalents as at 31 December 15 366 24,730

The accompanying notes are an integral part of these financial statements.
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Vetiva Griffin 30 Exchange Traded Fund

Notes to the financial statements
For the year ended 31 December 2018

1 Reporting entity

The Vetiva Griffin 30 Exchange Traded Fund (“the Fund") is a Fund domiciled in Nigeria. The address of the Fund's
registered office is 266b Kofo Abayomi Street, Victoria Island Lagos.

The Fund is an open ended investment fund. It was approved by the Secunities and Exchange Commission (“SEC™)
in January 2014. The Fund commenced operations and units of the Fund were first traded on the Nigerian Stock
Exchange in March 2014. The Fund is not a legal entity but is constituted and exists under the Trust Deed with UTL
Trust Management Services Limited as its Trustees. The Fund tracks the NSE 30 index. The NSE 30 index
comprises the top 30 Companies listed in the Nigerian Stock Exchange in terms of market capitalization and
liquidity (high frequency of trading of the shares).

The investment activities of the Fund are nanaged by Vetiva Fund Managers Limited (the investment manager).

The underlying objective of the Fund is to enable unit holders obtain market exposure to the securities of the
constituent Companies of the NSE 30 Index and to replicate the price and yicld performance of the NSE 30 Index.

2 Basis of preparation

(a) Statement of compliance with IFRS

The financial statements have been prepared in accordance with the International Financial Reporting Standards
(IFRS) as issued by the International Accounting Standards Board (IASB). The financial statements comply with the
Financial Reporting Council of Nigeria Act, 2011.

The financial statements were authorized for issue by the Board of Directors of the Fund Manager on 29 March
2019.

(b) Basis of measurement

The financial statements have been prepared on a historical cost basis, except financial instruments measured at fair
value through OC1 and fair value through profit or loss. The Fund applies the accrual method of accounting where all
income is recognized when eamed and all expenses recognized once incurred.

Historical cost is generally based on the amount of cash and cash equivalent paid or received or fair value of
consideration received or paid in exchange for assets and liabilities.

(c ) Functional and presentation currency

The financial stai ts are pr d in Naira, which is the functional currency of the Fund. All financial
information presented in Naira have been rounded to the nearest thousand unless otherwise indicated.

Functional currency is the currency of the primary economic environment in which the Fund operates. If indicators
of the primary economic environment are mixed, then management uses its judgment to determine the functional
currency that most faithfully represents the economic effect of the underlying transactions, events and conditions.
The Fund's invest and tr tions are denominated in Naira. Investor subscriptions and redemptions are
determined based on net asset value, and received and paid in Naira. The expenses (including management fees,
custodian fees and administration fees) are denominated and paid mostly in Naira. Accordingly, management has
determined that the functional currency of the Fund is Naira.

{d) Reporting period
The financial statements have been prepared for the 12 months period ended 31 December 2018

(e) Use of estimates and judgments

In preparing these financial statements, management has made judgments, estimates and assumptions that affect the
application of the accounting policies and reported amounts of assets and liabilities, income and expenses. Actual
results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revision to accounting estimates are
recognised in the period which the estimates are revised and in any future periods affected.

Information about critical judgments in applying accounting policies that have the most significant effect on the
amounts recognized in the financial statements are described in Note 5 to these financial statements.
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Notes to the Financial Statements
For the year ended 31 December 2018

3 Significant Accounting Policies
The accounting policies set out below have been applied consistently to all periods p d in these fi ial

{a) Changes in accounting policy

The Fund has consistently applied the accounting policies as set out in Note 3 to all periods p d in these fi ial except for:

(1) IFRS 15 Revenue from comracts with customers
IFRS 15 blishes a prehensive fr k for determining whether, how much and when is recognised. It replaced IAS 18

Revenue, JAS 11 C ion C and related interpretati Under JFRS 15, is control-based and is recognised when
performance obligation in the contract are met

Interest income This is computed based on the effective interest method
Dividend income This is recognised when the right to receive income has been established

IFRS 15 did not have a significant impact on the Fund’s accounting policies with respect to revenue recognition.

(i) [FRS Y

[FRS 9 sets out requi for recognizing and ing financial assets, fi ial liabilities and some contracts to buy or sell non-financial
items. This standard rep!. 1AS 39 Fi ial [ : Recognition and M

As a result of the adoption of [FRS 9, the Fund has adopted quential d to [AS 1 Pr ion of Fi ial S which
require impai of fi ial assets to be p dina sep line item in the statement of profit or loss and OCI

The transition to [FRS 9 has no impact on the opening balance of retained earnings as the funds investment securities comprises debt
instruments measured at FVTPL (Fair Vatue Through Profit or Loss), and equity instruments measured at FVTOCI (Fair Value Through Other
Comprehensive Income). Both investment securities are not subject to ECL impairment under IFRS 9

) Classification and u: 1of fi ial assets and financial liabilities
[FRS 9 contains three principal classificati gories for financial assets: d at amortised cost, FVOCI and FVTPL. The classification
of financial assets under [FRS 9 is generally based on the business model in which the fi ial asset is ged and its | cashfl

characteristics. IFRS 9 replaces the previous 1AS 39 categories of held to maturity, loans and receivables and available for sale. Under IFRS 9,
derivatives embedded in contracts where the host is a financial asset in the scope of the standard are never separated. Instead, the hybrid

financial i as a whole is d for classifi
IFRS 9 largely retains the existing requirements in 1AS 39 for the classifi and of fi ial liabilities.
The adoption of IFRS 9 has not had a significant effect on the Fund's ing policies related to fi ial liabilities and derivative financial

instruments
The following table and the accompanying notes below explain the original measurement categories under [AS 39 and the new measurement
categories under IFRS 9 for each class of the Fund's financial assets and financial liabilities as at | January 2018.

The effect of adopting IFRS 9 on the carrying amounts of the financial assets at | January 2018 relates solely to the new impairment
requirements

New Original New carrying
Classification  carrying under Tr
In thousands of naira  Original classification under IAS 39 under IFRS 9 under IAS 39 IFRS 9  Adjustments
Accounts receivable Loans and receivables Amortised Cost 58 58 -
Fair Value
Through Profit
Sovereign Debt Fair Value Through Profit or Loss or Loss 87,588 87,588 -
Fair Value
Through Profit
Equity invesiments Fair Value Through Profit or Loss or Loss 2,599,022 2,599,022 -
Cash and Cash equivalents Loans and receivables Amortised Cost 24,730 24,730 -
Total financial assets 2,711,398 2,711,398 -
Account payable Amortised Cost Amortised Cost 34,187 34,187 -
Net assets altributable to
holders for redecemable
units Amortised Cost Amontised Cost 2,184,489
Total financial liabilities 2,213,676 34,187 B
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) Impairment of financial assets

IFRS 9 replaces the incurred loss model in IAS 39 with an expected credit loss (ECL) model The new impairment model applics 1o financial
assels measured al amortised cost, contract assets and debt investments at FVOC], but not to financial assets at FVTPL Under IFRS 9, credit
losses are recognized carlier than under IAS 39

For assets in the scope of the IFRS 9 impairment model, impairment losses are generally expected 1o increase and become more volatile The

Fund has d ined that the application of [FRS 9's impai at 1 January 2018 results in no additional allowance for
p asi it d at FVTPL (Fair Value Through Profit or Loss), are not subject to ECL impairment under [FRS 9
3) Transition
Changes in ing polici lting from the adoption of IFRS 9 have been applied pectively, except as described below
The Fund has used an exemption not to restate comparative information for prior periods with respect to classification and
(including i ) requi Accordingly, the information presented for 2017 does not generally reflect the requirements of IFRS 9,

but mher lhose of 1AS 3‘)
The following assessments have been made on the basis of the facts and circumstances that existed at the date of initial application

* The determination of the business model within which a financial asset is held
* The designation and revocation of previous designations of certain fi ial assets

If an investment in a debt security had low credit nsk at the date of initial application of IFRS 9, then the Fund has assumed that the credit risk
on the asset had not increased significantly since its initial recognition.

(b) Financial instruments
Recogmion and inittal measurement

The Fund initially recognises debt securities issued and subordinated liabilities on the date on which they are originated. All other financial
instruments are recognised on the trade date, which is the date on which the Fund becomes a party to the contractual provisions of the
instrument.

Afi ial asset or fi ial liability is d initially at fair value plus, for an item not at FVTPL, transaction costs that are directly
attributable to its acquisition or issue

Financial assets at fair value through profit or loss are recognised and measured initially at fair value with transaction costs recognised
immediately in profit or loss. Financial assets and financial liabilitics not at fair value through profit or loss are recognised and measured
initially at fair value plus transaction costs that are direcily attributable 10 their islion or issue.

¥

i Classification
Policy applicable from t January 2018
On initial recognition, a financial asset is classified as measured at amortised cost, FVOCI or FVTP
Financial assets measured at amortised cost:
A financial asset is measured at amortised cost if it meets both of the following conditions and is not desi d as at FVTPL
~the asset is held within a business model whose objective is 10 hold assets to collect contractual cash flows; and
— the contractual terms of the financial asset give rise on specified dates to cash flows that are SPPI

Fnancial assets measured at FYOCH:

A debt instrument is measured at FVOC| only if it meets both of the following conditions and is not desi d as at FVTPL
~ the asset is held within a business model whose objective is achieved by both collecting | cash flows and selling financial
assets, and

- the contractual terms of the financial asset give rise on specified dates to cash flows that are SPPL.

On initial recognition of an equity i that is not held for trading, the Fund may irrevocably elect to present subsequent changes in
fair value in OC] This election is made on an investment-by-investment basis

Financial assets measured at FITPL:
All other financial asscts are classified as measured at FVTPL

dditi

In on initial recognition, the Fund may irrevocably designate a ﬁnancnal assct that otherwise meets lhc reqmremenls tobe
measured at amortised cost or at FVOC!I as at FVTPL if doing so elimi or significantly reds an g mi h that would
otherwise arise

Financial liabilities at amortised cost:

Other financial liabilities: other liabilities are measured at amortized cost which is the amount at which it is d on initial recogr
minus the principal repayment plus or minus the cumulative amortisation using the effective interest method of any difference between that
initial 2mount and the maturity amount
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Business Model Assessment
The Fund makes an assessment of the objective of a busincss model in which an asset is held at a portfolio level because this best reflects
the way the busil is d and infe ion is provided to 2 The infi { id

B

d inelud

P
management’s strategy focuses on earning contractual interest income, maintaining a particular intercst rate profile, matching the duration
of the financial assets to the duration of the liabilities that arc funding those assets or realising cash flows through the sale of the assets,

— the stated policies and objectives for the portfolio and the ion of those policies in practice. In particular, whether the Fund

- how the performance of the portfolio is evaluated and reported to the Fund's management,

~ the risks that affect the performance of the business model (and the financial assets held within that business model) and its strategy for
how those risks are managed;

~ the frequency, volume and timing of sales in prior periods, the reasons for such sales and its expeciations about future sales activity
However, information about sales activity is not considered in isolation, but as pant of an overall assessment of how the Fund's stated
objective for managing the financial assets is achieved and how cash flows are realised

Financial assets that are held for trading or managed and whose performance is evaluated on a fair value basis are measured at FVTPL
because they are neither held to collect contractual cash flows nor held both to collect contractual cash flows and 1o sell financial assets

The Fund has determined that it has one business model:
Other business model- this includes debt ities and equity i These fi ial asscls are ged and their performance is
evaluated, on a fair value basis, with frequent sales taking place

Assessment of whether contraciual cash flows are solely payments of principal and interest (SP'P'1)
For the purposes of this assessment, ‘principal’ is defined as the fair value of the financial asset on initiz! recognition. ‘Interest’ is defined

as consideration for the time value of money and for the credit nisk iated with the principal amount ding during a particul,
period of time and for other basic lending risks and costs (e g liquidity risk and administrative costs), as well as profit margin

In assessing whether the contractual cash flows are SPPL, the Fund iders the | terms of the i This includ,

asscssing whether the fi ial asset ins a | term that could change the timing or amount of contractual cash flows such that

it would not meet this condition.

Reclassifications

Financial assets are not reclassified subsequent to their initial recognition, except in the period after the Fund changes its business model
for managing financial assets in which case all affected financial assets would be reclassified in the first day of the first reporting period
following the change in the business model

Policy applicable before 1 January 2018

The Fund classified its financial assets into one of the following categories.
- loans and receivables;

= held-to-maturity,

- avatlable-for-sale, and

—at FVTPL, and within this category as:

held-for-trading, or designated as at FVTPL

Fancial iabilities at amortised cost.

Other financial liabilities: other liabilities are measured at amortized cost which is the amount at which itis d on initial

minus the principal repayment plus or minus the cumulative amortisation using the effective interest method of any difference between that
initial amount and the maturity amouni

Derecogmuon
The Fund derccognises a financial asset when the contractual rights to the cash flows from the financial asset expires or it transfers the
rights to receive the contractual cash flows in a ion in which sub ially afl of the risks and ds of hip of the fi ial

asset are transferred or in which the Fund neither transfers nor retains substantially all of the risks and rewards of ownership and it does not
retain control of the financial asset.

On de-recognition of an asset, the difference between the carrying amount of the asset and the consideration received is recognised in
statement of profit or loss and other comprehensive income

The Fund derecognises a financial liability when its contractual obligations are discharged or cancelled, or expire on derecognition of a
financial liability, the difference between the carrying amount exstinguished and the ideration paid is recognised in profit or loss

Modification of Financial Assets Liabiises
Applicable from 1 January 2018

Financral Assets

If the terms of a financial assct are modified, then the Fund evaluates whether the cash flows of the modified asset are sub ially
different

If the cash flows are substantially different, then the contractual rights to cash flows from the ! fi ial asset are di d to have
expired. In this case, the original fi ial asset is d gnised and a new fi ial asset is recognised at fair value plus any eligible

transaction costs. Any fees received as part of the modification are accounted for as follows

- fees that are considered in determining the fair value of the new asset and fees that represent reimbursement of cligible transaction costs
are included in the initial of the asset, and

~ other fees are included in profit or loss as part of the gain or loss on derecognition.
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If cash flows are modified when the borrower is in financial difficullies, then the objective of the modification is usually to

recovery of the original contractua! terms rather than 10 originate a new asset with substantially different terms. If the Fund plans 10 modify
a financial asset in a way that would result in forgiveness of cash flows, then it first considers whether a portion of the asset should be
written off before the modification 1akes place

This approach impacts the result of the quantitative evaluation and means that the derecognition criteria are not usually met in such cases

If the modification of a fi ial asset d at amortised cost or FVOCI does not result in derecognition of the financial asset, then the
Fund first recalculates the gross carrying amount of the financial asset using the original effective interest rate of the asset and recogniscs
the resulting adjustment as a modification gain or loss in profit or loss. For floating-rate financial assets, the original effective interest rate
used to calculate the modification gain or loss is adjusted 10 reflect current market terms at the time of the modification. Any coss or fees
incurred and fees received as part of the modification adjust the gross carrying amount of the modified financial asset and are amortised
over the ining term of the modified fi ial asset

Financial hiabilities

The Fund derecognises a financial liability when its terms are modified and the cash flows of the modified lizbility are substantially
different. In this case, a new financial lisbility based on the modified terms is recognised at fair value. The difference between the carrying
amount of the fi ial liability d gnised and ideration paid is gnised in profit or loss. Consideration paid includes non-
financial assets transferred, if any, and the assumption of liabilities, including the new modified financial liability

If the modification of a financial liability is not d for as d gnition, then the amortised cost of the liability is recalculated by
discounting the modified cash flows at the original effective interest rate and the resulting gain or loss is recognised in profit or loss For
floating-rate financial liabilities, the original effective interest rate used to calculate the modiflculion gain or loss is adjusted to reflect

current market terms at the time of the modification. Any costs and fees i d are ised as an adj 1o the carrying amount of
the liability and amortised over the remaining term of the modified financial liability by re-compulmg the effective interest rate on the
instrument

Policy applicable before | January 2618
Funancial assets

If the terms of a financial asset were modified, then the Fund evaluated whether the cash flows of the modified asset were sub tall
different If the cash flows were substantially different, then the comractua] rights to cash flows from the original financial asscl wtrc
deemed to have expired. In this case, the original fi ial asset was d gnised and a new fi ial asset was ised at fair value

dified b Enancial difficylt
of

If the terms of a financial asset were dif of the borrower and the asset was not derecognised, then
impairment of the asset was measured using the pre-modification interest rate

Financial Liabiities

The Fund derccognised a financial liability when its terms were modified and the cash flows of the modified liability were substantially
different. In this case, a new financial liability based on the modificd terms was recognised n fair value The difference between the
carrying amount of the fi ial liability extinguished and ideration paid was gnised in profit or loss. Consideration paid included

i S ludi

| assets tr; d, if any, and the assumpltion of liabilities, i g the new modified fi ial hiability
If the modification of a financial liability was not d for as d gnition, then any costs and fees incurred were recognised as an
adjustment to the carrying amount of the liability and ised over the ining term of the modified fi ial liability by re-computing
the effective interest rate on the instrument
Offsenting
Financial assets and financial liabilities are offset and the net amount p d in the of fi ial position when, and only when,

the Fund currently has a legally enforceable right to set ofT the amounts and it intends either 10 setile them on a net basis or 10 realise the
asset and settle the liability simultaneously.

Income and expenses are presented on a net basis for gains and losses from financial instruments at FVOCI and foreign exchange gains and
losses

Fair value measurement
Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market

pants at the date in the p | or, in its the most ad market to which the Fund has access at that
da!c The fair value of a liability reflects its non-pcrformance risk

P

The fair value of the financial insirumenis have been determined as follows:

Market quoted financial instrumems

When one is available, the Fund measures the fair value of an instrument using the quoted price in an active market for that instrument. A
markel is regarded as ‘active’ if transactions for the asset or liability take place with sufficient frequency and volume to provide pricing

"

information on an ing basis (for ple, Nigerian Stock E: ge) and broker quotes from Bloomberg and Reuters
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Unquoted financial mstruments

W If there is no quoted price in an active market, then the Fund uses valuati hniques that maximise the use of relevant observable inputs
and minimise the use of unobservable inputs. The chosen valuati hnique incorp all of the factors that market participants would
W take into account in pricing a transaction
The best evidence of the fair value of a fi ial i on initial recognition is lly the ion price —i.e. the fair valuc of the
consideration given or received. If the Fund determines that the fair value on initial recognition differs from the transaction price and the
W fair value is evidenced neither by a quoted price in an active market for an identical asset or liability nor based ona valuation technique for
which any unobservable i mputs are judged 1o be insignifi in refation to the , then the fi ial is initially
y d at fair value, adjusted to defer the difference between the fair value on initial ition and the ion price. Subsequently,
W that difference is recognised in profit or loss on an appropriate basis over the life of the instrument but no later than when the valuation is

wholly supported by observable marke1 data or the transaction is closed out

Amortised cost measurement

@

The amonrtised cost of a financial asset or financial liability is the amount at which the fi ial asset or fi ial liability is d at
initial gnition, minus principal repay . plus or minus the cumulative amortisation using the effective interest method of any
W difference between the initial amount recognised and the maturity amount, and for fi ial assets, adjusted for any reduction for
impairment
w viii Impeirment
Policy applicable after 1 January 2018
The Fund gnises loss all for Expected Credit Loss on the following financial assets that are debt instruments and are not
\@) measured at FVTPL. No impairment loss is recognised on equity investments.
W The Fund measures loss allowances at an amount equal 1o lifetime ECL, except for debt investment securities that are determined to have
low credit risk at the reporting date for which they are measured as 12-month ECL
12-month ECL are the portion of ECL that result from default events on a financial instrument that are possible within the 12 months after
W the reporting date. Fi ial i for whicha 12 th ECL is recognised are referred to as *Stage 1 financial instruments’
Llfc -time ECL are the ECL that resuli from all possible default events over the expected life of the fi iali Fi ial

for which a lifetime ECL is gnised but which are not credit-impaired are referred to as *Stage 2 financial instruments’

Measurement of CL

ECL are a probability-weighted estimate of credit losses. They are measured as follows

- financial assets that are not credit-impaired at the reporting date: as the present value of all cash shortfalls (i.c. the difference between the
cash flows due to the entity in accordance with the contract and the cash flows that the Fund expects to receive),

~ financial assets that are credit-impaired at the reponting date: as the difference between the gross carrying amount and the present value of
estimated future cash flows.

Restructured ﬁnam‘/al assels

If the terms of a fi ial asset are renegotiated or modified or an existing financial asset is replaced with a new one due to financial
difficulties of the borrower, then an assessment is made of whether the ﬁnancnal asset should be d grised and ECL are d as
follows .

~ If the expected restructuring will not result in derecognition of the existing asset, then the expected cash flows arising from the modified

i) fi ial asset arc included in calculating the cash shortfalls from the existing asset
- If the expected ing will result in d gnition of the existing asset, then the expected fair value of the new asset is treated as
the final cash flow from the existing financial asset at the time of its derecognition. This amount is included in calculating the cash
shortfalls from the existing financial asset that are di d from the expected date of d gnition to the reporting date using the

original effective interest rate of the existing financial asset

Credit Impanred Financral Assets

At cach reporting date, the Fund assesses whether financial assets carried at amortised cost are credit-impaired (referred to as *Stage 3
fi ) assets’) Afi ial asset is ‘credit-i d’ when one or more events that have a detrimental impact on the estimated future
cash flows of the financial asset have occurred

Evidence that a financial asset is credit-impaired includes the following observable data

- significant financial difficulty of the borrower or issuer;
W — a breach of contract such as a default;
~itis becoming probable that the b will enter bankruptcy or other financial isation; or
@ - the disappearance of an active market for a ity b of fi ial difficult
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Presemtation of atlowance for ECL. in the statememt of financial position

Loss atlowances for ECL are presented in the of fi ial position as follows

-fi ial assets d at ised cost: as a ded from the gross carrying amount of the assets;

— dedt instruments measured at FVOCI: no loss all is recognised in the of fi ial position b the carrying amount
of these assets is their fair value. H , the loss all is disclosed and is r ised in the fair value reserve

(4

Policy applicable before 1 January 2018

Objective evidence of impairement

Al cach reporting date, the Fund assessed whether there was objective evidence that financial assets not carried at FVTPL were impaired
A financial asset of the Fund is ‘impaired’ when objective evidence demonstrated that a loss event had occurred after the initial recognition
of the asset(s) and that the loss event had an impact on the future cash flows of the asset(s) thal could be estimated reliably.

Objective cvidence that financial assets were impaired included.

— significant financial difficulty of a borrower or issuer,

~ default or delinquency by a borrower;

- indications that a borrower or issuer would enter bankruptcy.

- the disappearance of an active market for a security; or

- observable data relating to the Funds assets, such as adverse ch in the pay status of b s or issuers in the Fund, or
economic conditions that correlated with defaults in the Fund

In addition, for an in in an equity ity, a signifi or prolonged decline in its fair value below its cost was objective evidence
of impairment

The Fund idered evidence of impai for held-to-maturity investment securities at both a specific asset and a collective level All
individually signifi held-t ity i ilies were d for specific impai Those found not to be specifically
impaired were then collectively assessed for any impainment that had been incurred but not yel identified (IBNR). Held-to-maturity
investment securities that were not individually significant were collectively d for impai by holding together held-t y

investment sccuritics with similar credit risk characteristics.

In making an of whether an i in ign debt was impaired, the Fund idered the following factors
- The market's assessment of creditworthiness as reflected in the bond yields.
- The rating agencies’ of credi hi

- The country’s ability to access the capital markets for new debt issuance.
— The probability of debt being restructured, resulting in holders suffering losses through
voluntary or mandatory debt forgiveness.

- Thei ional support mech in place to provide the y support as ‘lender of last resort’ to that country, as well as the
i i flected in public of governments and agencices to use those mechani This included an of the depth
of those mechanisms and, irrespective of the political intent, whether there was the capacity to fulfi} the required criteria.

Individual or collective impairment
An individual measurement of impairment was based on management’s best estimate of the present value of the cash flows that were
expected to be received. In estimating these cash flows, 8 made jud, about a debtor’s fi ial situation. Each impaired

asset was assessed on its merits, and the workout sirategy and estimate of cash flows idered ble were independently approved
by the Credit Risk function

The collective allowance for Funds of homogeneous debt securities was established using a formula approach based on historical loss rate

exp M; applied judg to ensure that the estimate of loss arrived at on the basis of historical information was

appropriately adjusted to reflect the ) ditions and product mix at the reporting date

In assessing the need for collective loss all 3 8 idered factors such as credit quality, portfolio size, concentrations and
ic factors. To esti the required all 3 ptions were made to define how inh losses were modelled and to

determine the required input p s, based on historical experi and current i ditions. The y of the all

depended on the model assumptions and parameters used in determining the collective allowance

Reversal of Imparrment
For assets measured at amortised cost' If an event occurring afier the impairment was recognised caused the amount of impairment loss 10
decrease, then the decrease in impairment loss was reversed through profit or loss

- For available-for-sale debt ity: If, in a subseq period, the fair value of an impaired debt security increased and the increase could
be related objectively to an event occurring afier the impairment loss was gnised, then the impai loss was reversed through profit
or loss, otherwise, any increase in fair value was recognised through OCI

Presentation

Impai: losses were recognised in profit or loss and reflected in an all against loans and receivables or held-to- ity
investment sccurities. [nterest on the impaired assets inued to be gnised through the inding of the di

Impai losses on available-for-sale i ities were gnised by reclassifying the losses accumulated in the fair value
reserve in equity to profit or loss. The cumulative loss that was reclassified from equity 1o profii or loss was the difference between the
acquisition cost, net of any principal repay and isation, and the current fair value, less any impairment loss previously recognised

tothe

in profit or loss Changes ini
interest income

of the effective interest method were reflected as a component of
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Write off
The Fund writes off an investment debt security, either partially or in full, and any related allowance for impairment losses, when Fund
Credit delenmined that there are no realistic prospect of recovery

Specific financial instruments

Cash and cash equivalents

Cash and cash cquivalents comprise cash on hand, d d deposits and call deposits with original maturities of three months or less,
which are subject to insignificant risk of changes in their fair value, and are used by the Fund in the management of its short-term
retirement benefits payments and other similar commitments

Financial assets carried at redemption value
These are securities with fixed redemption value that have been acquired to match the obligations of the Fund, or specific part thereof In

d with the requi of [AS 26:4 8 and Reporting by Retirement Benefit Plan | these sccurities are carried at amounts
based on their ulti d value ing a rate of return to maturity. This measurement is similar to amortised cost

P

Reurement benefits payables

Retirement benefits payable comprises the entitlements of members who ceased employment with the employer during the year end, but
have not been paid by that date. Other payables are payable on d d or short time frames of less than 30 days They are measured at
amortised cost

Depasit for accounting units

Dep for ing units rep contributions received but not yet unitised and are deferred. It is credited as contribution once it is
unitised less administrative charges.

Revenue

hvestmemt mcome

Interest income

Policy appliacable from I January 2018

Interest income are recognised in profit or loss using the effective interest method. The “effective interest rate” is the rate that exactly

di d future cash pay or receipts through the expected life of the financial instrument to the gross carrying amount of
the financial asset or the amortised cost of the financial liability

When calculating the effective interest rate for financial i , the Fund esti future cash flows considering all contractual terms
of the financial instrument, but not ECL.

The calculation of the effective interest rate includes transaction costs and fees and points paid or received that are an integral part of the
effective interest rate. Transaction costs include incremental costs that are directly attributable to the acquisition or issue of a financial
asset or financial liability.

Amornsed cost and gross carrying amount

The ‘amortised cost’ of a financial asset or financial liability is the amount at which the financial asset or financial liability is measured on
initial recognition minus the principal repayments, plus or minus the cumulative amortisation using the cffective interest method of any
difference between that initial amount and the maturity amount and, for fi ial assets, adjusted for any expected credit loss allowance (or
impairment allowance before 1 January 2018)

The *gross carrying amount of a financial asset’ is the amortised cost of a financial asset before adjusting for any expected credit loss
allowance

Calculanon of interest income
The effective interest rate of a financial asset or financial liability is d on initial recognition of a ial assetora fi
liability. In calculating interest income and expense, the effective interest rate is applied to the gross carrying amount of the asset (when the

eyl f :al

asset is not credit-impaired) or to the ised cost of the liability. The effective interest rate is revised as a result of periodic re-estimation
of cash flows of floating rate i to reflect in market rates of interest

Presemation

Interest income calculated using the effective interest method presented in the statement of profit or loss and OCl includes

—interest on fi ial assets and fi ial liabilities d at ised cost;

- interest on debt instruments measured at FVOCI,

Interest exp p din the of profit or loss and OCl includes:

~fi ial liabilities at ised cost, and

q

Interest income and expense on all trading assets and liabilities are considered 10 be incidental to the Fund's trading operations and are
presented together with all other changes in the fair value of trading assets and liabilities in net trading income.

Interest income and expense on other financial assets and financial liabilities at FVTPL are presented in net income from other financial
instruments at FVTPL
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Policy applicable before | January 2018

Imerest Income

Interest income is recognised in the of changes in net assets as it accrues, usmg the effective interest rate method. The effective
interest rate is the rate that exactly di the esti d future cash pay and pts th gh the expocled life of the financial asset
(or, when appropriate, a shorter period) to the gross carrying amount of the fi ial i thx\ Iculating the effective interest

rate, the Fund estimates future cash flows considering all contractual terms of the financial instrement, but not future credit losses

(d) Dividend income
Dividend income is recognised in profit or loss on the date on which the right to receive the payment is established. For quoted equity
securities, this is usually the ex-dividend date. Dividend income from equity securities are recognised in profit or loss as seperate line item

(¢) Net gains/(losses) from financial assets at fair value through profit or loss
Net gain from financial assets at fair value includes all realised and lised fair value changes and is d ined as the difference
between the fair value at year end or consideration received (if sold during the period) and the fair value as at the prior year end or cost (if
the invesintent was acquired during the period) [t does not include interest or dividend income

() Expenses
Exp comprising fee, custodian fees, registrar fees, trustee's fees, auditor's fecs, and other expenses are recognised over

the period in which the services are rendered, in d with the sub of the Trust Deed and relevant agreements

(8) Transaction costs
Transaaction costs are incurred to acquire financial assets or habllmcs They mclude lhe bid-ask spread, fees and commissions paid 1o
agents, advisers, brokers and dealers, levies by regulatory and
Transaction costs incurred on financial assets or liabilities olher those designated at fair valuc hrough profit or loss are capitalised as pan
of the carrying amount of the financial asset or financial liability on initial recognition, and amortised over the life of the financial
instrument
Transaction costs incurred for financial assets and liabilities classified as fair value

h

gh profit or loss are expensed when incurred

{h) Taxation
The Fund is exempt from paying income taxes under the current system of taxation in Nigeria. Hlowever, dividend income and interest
income on fixed intcrest and dividend income received by the Fund are subject to withholding tax in Nigeria and represent final income tax
on the profit for the period. During the period, the withholding tax rate was 10%

(i) Capital
(i) Faquity attributable to unitholders

The Fund classifics fi ial i issued as fi ial liabilities or equity i in d with the sub of the

| terms of the i
The Fund's units in issue are financial instruments issued by the Fund and on liquidation of the Fund, the Unitholders are entitled to the
residual net assets They rank pari passu in all material respects and have identical terms and conditions. The units provide the investors

with the right to require redemption for cash at a value proportionate 1o the investor’s share in the Fund's net assets at each redemption date
and also in the event of the Fund's liquidation

A puttable fi ial i that includes a | obligation for the Fund 10 repurchase or redeem that instrument for cash or

anolher financial asset is classified as equity if it meets all the of the following conditions

. It entilles the holder to a pro rata share of the Fund's net assets in the event of the Fund’s liquidation,

. [iis in the class of i that is subordi to all other classes of assets of insiruments,

. All financial instruments in the class of instruments that is subordinate to all other classes of i have identical fe

. Apart from the contractual obligation for the Fund to repurchase or redeem the instrument for cash or another financial assets, the
instruments does not include any other features that would require classification as a liability, and

. The total expecied cash flows attributable to the i over its life are based substantially on the profit or loss, the change in
the recognised net assets or the change in the fair value of the recognised and unrecognised net assets of the Fund over the life of the
instrument

The Fund's units meet these conditions and are classified as equity

[}

=

Earnings per unit
The Fund present basic and diluted earnings per unit data for its units. Basic earning per unit is calculated by dividing the profit or loss
attributable to unit holders of the Fund by the total number of units outstanding during the period

(k) Contigent liabilties

A contigent liability is a possible obligation that arises from past events and whose existence will be confirmed only by the occurrence of
one or more uncertain future events not wholly within the control of the Fund. Contigent lizbilities are disclosed in the fi ial
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4 Financial risk management and fair value disclosures
Introduction and overview
The Fund has exposure to the following risks from financial instrument:
& Market risk
& Creditrisk
& Liquidity risk

Risk management framework
The Fund Manager has discretional authority to manage the asset in line with the Fund's investment objectives in compliance with
target asset allocation and composition of the portfolio is monitored by the investment committee on a regular basis.

In instances where the portfolio has diverged from the target asset composition the Fund Manager is obliged to take actions to
rebalance the portfolio in line with established targets within the prescribed time limits.

The Fund uses different methods to measure the various types of risks and the means of managing them are documented below:

Market risk

Market risk is the risk that changes in market prices - such as interest rates, equity prices, foreign exchange rates and credit spreads
{not relating to changes in the obligor’s/issuers credit standing) - will affect the Fund's income or the fair value of its holding of
financial instruments. The Fund's strategy for the management of market risk is driven by the Fund's investment objective. The
objective of market risk management is to manage and control market risk exposures within acceptable parameters, while optimizing
the return. The Fund’s market risk is affected by changes in actual market prices.

The Fund does not have transactions in any other currency except the Fund's functional currency in Naira. Hence, it is not exposed
to foreign exchange risk.

The Fund's investment in interest linked financial assets is limited to fixed rate instruments like placements, treasury bills and bank
balances; hence it is not exposed to fluctuations in market interest rate.

Other price risk

Other price risk is the risk that the fair value of the financial instrument will fluctuate as a result of changes in market prices (other
than those arising from interest rate risk or currency risk), whether caused by factors specific to an individual investment or its
issuer or factors affecting all instruments traded in the market.

The Fund’s strategy for the management of market risk is driven by the Fund's investiment objectives. The Fund's investment
objectives, policies and processes are aimed at instituting a model that objectively identifies, measures and manages market risks in
the Fund. The Fund's market position are monitored on a periodic basis by the investment committee. The investments of the Fund
are subject to normal market fluctuations and the risk inherent in investment in financial instruments. The market risk is managed
and reduced through a careful selection of securities within the limits of investment objectives and strategy. In addition, the risk is
managed through diversification of assets held while the rebalancing policy in place allows for bringing within limit any security
which may have exceeded its limit as a result of market established limits.

An overview of the Fund's investment portfolio as at 31 December 2018 is shown in note 17.

The sensitivity analysis set out below show the impact of a 1%, 2% and 5% increase and decrease in the value of equities camrying
value based on the exposure 10 equity price risk at the reporting date.

31-Dec-18 31-Dec-17

Carrying value (in thousands of Naira) 2,117,022 2,599,022
Impact of price movement on profit and net assets of unitholders:

+ 1% 21,170 25,990
+ 2% 42,340 51,980
+5% 105,851 129,951
- 1% (21,170) (25,990)
-2% (42,340) (51,980)
-5% (105,851) (129,951)
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@ b Credit risk
Credit risk is the risk that a counterparty to a financial instrument will fail to discharge an obligation or commitment that it has
‘W entered into with the Fund, resulting in a financial loss to the Fund. It arises principally from debt securities held, and also from

derivative financial assets, cash and cash equivalents, balances due from brokers and receivables from reverse sale and repurchase
) agreements. For risk management reporting purposes, the Fund considers and aggregates all elements of credit risk exposure (such
W as individual obligor default risk, country and sector risk).

The Fund is subject to credit risk from its holdings in money market placements. The Fund's policy over credit risk is to minimise its
W exposure 1o counterparties with perceived higher risk of default by dealing only with counterparties that meet the credit standards set
out in the Fund's prospectus and by taking collateral. The Fund limits this exposure to credit loss by placing funds with banks and
investing in securities issued by entities with high credit quality and by diversifying among a number of issuers. As at 31 December
2018, the Fund had treasury bills of N98million (2017: N87.6 million) but did not have any placements with banks (2017: N24.2
million).

All transactions in securities conducted on the Exchange are settled within T+2 days, and settlements are made through regulated
W brokers. The risk of default is considered minimal given that the transactions are executed on an exchange.

The Fund’s cash is held with the custodian, UBA Global Investor Services, a subsidiary of United Bank for Africa PLC which is
W rated ‘Aa-" (2017: ‘Aa-") based on Agusto & Co ratings.

Outstanding dividends are due from highly rated companies whose stocks are presently trading on the floor of the Nigerian Stock

Exchange (‘NSE’). The Exchange ensures that all declared dividends declared are paid.

In line with the Trust Deed, the Fund is not authorized to engage in securities lending.

Liquidity risk

Liquidity risk is the risk that the Fund will encounter difficulties in meeting the obligations associated with its financial liabilities
that are settled by delivering cash or another financial asset. The Fund’s Trust Deed provides for daily creation and cancellation of

W units and it is therefore exposed to liquidity risk of meeting unit holders’ redemptions. Liquidity risk is managed by investing the
Fund’s assets in investments that arc traded in an active market and can be casily disposed. In addition, the Fund aims to retain
W sufficient cash and cash equivalent positions to maintain liquidity.

As at 31 December 2018, the Fund's investments are considered readily realizable and highly liquid: therefore, the Fund’s exposure
W to liquidity risk is considered minimal. The following were the contractual maturities of financial liabilities at the reporting date. The
amounts are gross and undiscounted.

31 December 2018 Contractual cash flows
Carrying Less than 3 6 months -
W@) In thousands of Naira Note amount Total months 3 - 6 months 1 year
@ Cash and cash equivalents 15 366 366 366 - -
Account receivables 18 58 58 58 - -
Investment Securities 16 2,215,050 2,215,050 2,215,050
@
Total financial assets 2,215,474 2,215,474 2,215474 - -
\@ Account payable 19 30985 30,985 30,985 - -
@ Net assets attributableto o\ ;.\ 2184489  2.184489  2,184.489 . .
unitholders
W Total financial liabilities 2,215474 2,215,474 2,215,474 - -
Gap (assets-liabilities) - - - - _
W Cumulative liquidity gap - - -
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31 December 2017

Carrying Less than 3 6 months -
In thousands of Naira Note amount Total months 3 - 6 months 1 year
Cash and cash equivalents 15 24,730 24,730 24,730 - -
Account receivables 18 58 58 58 - -
Investment Securities 16 2,686,610 2,686,610 2,686,610
Total financial assets 2,711,398 2,711,398 2,711,398 - -
Account payable 19 34,187 34,187 34,187 - -
Net assets attributable to
unitholders 20(b)ii) 2,677,211 2,677,211 2,677,211 - -
Total financial liabilities 2,711,398 2,711,398 2,711,398 - -
Gap (assets-liabilities) - - - - -
Cumulative liquidity gap - - -

d Concentration risk
Concentration risk refers to any single exposure or group of exposures large enough to cause credit losses which threaten the fund's
capital adequacy or ability to maintain its core operations. [t is the risk that common factors within a risk type or across risk types
cause credit losses or an event occurs within a risk type which results to credit losses.

A breakdown of the Fund's investment portfolio as at 31 December 2018 is shown in note 17.

5 Uses of estimates and judgments

(a) Critical accounting judgment in applying the Fund's accounting policies
(i) Financial asset and liability classification

The Fund's accounting policies guide scope for assets and liabilities to be designated on inception into different accounting
categories in certain circumstances.

In designating financial assets at fair value through profit or loss, the Fund has determined that it has met one of the criteria for
this designation set out in note 3{a}ii).

- The unit holders interest is classified as equity, as the Fund has determined that it has met the criteria for this designation set
out in note 3(gXi).

(1) Valwation of financial instruments
The Fund's accounting policy on fair value ement is di d in note 3(a)(iv).
The Fund measures fair value using the following fair value hierarchy that reflects the significance of the inputs used in making the

(i) Level | : Quoted market price (unadjusted) in an active market for an identical instrument.

(ii) Level 2 : Valuation techniques based on observable inputs, either directly; (i.e. as prices) or indirectly (i.e. derived from
prices). This category includes instruments valued using quoted market prices in active markets for similar instruments
quoted prices for identical or similar instruments in markets that are considered less than active; or other valuation techniques
where all significant inputs are directly or indirectly observable from market data.

(iii) Level 3 : Valuation techniques using significant unobservable inputs. This category includes all instruments for which the
valuation technique includes inputs not based on observable data and the unobservable inputs have a significant effect on the
instruments’ valuation. This category includes instruments that are valued based on quoted prices for similar instruments where
significant unobservable adjustments or assmnptions are required 1o reflect differences between the instruments.

Fair values of financial assets and financial liabilitics that are traded in active markets are based on quoted prices or dealer price
quotations. For all other financial instruments the Fund detenmines fair values using valuation techniques. Valuation techniques
include net present value and discounted cash flow models, comparison to similar instruments for which market observable prices
exist and other valuation models. Assumptions and inputs used in valuation techniques include risk-free and benchmark interest
rates, credit spreads and other premia used in estimating discount rates, bonds and equity prices, foreign currency exchange rates,
equity and equity index prices volatilities and correlations. The objective of valuation technique is to arrive at a fair value
detenmination that reflects the price of the financial instruments at reporting date that would have been determined by market
participants acting at arm's length.
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Availability of observable market prices and model inputs reduces the need for management judgment and estimation and reduces
the uncertainty associated with determination of fair value. Availability of observable market prices and inputs varies depending on
the product and market and is prone to changes based on specific events and general conditions in the financial markets.

The table below analyses financial instruments measured at fair value at the end of the reporting period by the level in the fair value
hierarchy into which the fair value measurement is categorised.

31 December 2018

In thousands of Naira Note Level 1 Level 2 Level 3 Total
Quoted investments 16 2,117,022 - - 2,117,022
Treasury bills 16 98,028 - - 98,028
2,215,050 2,215,050
31 December 2017
In thousands of Naira Note Level 1 Level 2 Level 3 Total
Quoted investments 16 2,599,022 - - 2,599,022
Treasury bills 16 87,588 - - 87,588
2,686,609 - - 2,686,609

(b) Financial instruments not measured at fair value

The financial assets not measured at fair value include cash and cash equivalent, receivables and payables. These are short-term
financial assets and financial liabilities whose carrying amounts approximate fair value, because of their short-term nature and the
high credit quality of counterpartics.

6 Classification of financial assets and liabilities

The table below shows the categories into which the line items of financial instruments have been classified:

31 December 2018

Assets at Financial Total

In thousands of Naira Note FVTPL FVOCI Amortised cost liabilities  carrying
Cash and cash equivalents 15 - 366 - 366
Quoted investments 16 - 2,117,022 - - 2,117,022
Treasury bills 16 98,028 - - - 98,028
Accounts receivable 18 - 58 - 58
98,028 2,117,022 424 - 2,215,474
Accounts payable 19 - - 30,985 30,985
- - 424 2,184,489

31 December 2017
At fair value

At available through Loans and Financial Total

In thousands of Naira Note for sale profit or loss receivables liabilities  carrying
Cash and cash equivalents s - - 24,730 - 24,730
Quoted investments 16 2,599,022 - - - 2,599,022
Treasury bills 16 - 87,588 - - 87,588
Accounts receivable 18 - - 58 - 58
2,599,022 87,588 24,788 - 2,711,398
Accounts payables 19 - - - 34,187 34,187
- - - 34,187 2,677,211
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In thousands of Nuira 31-Dec-18 31-Dec-17
Dividend income from equity invesiments 112,935 84,369
Total 112,935 84,369
8 Other income
In thousands of Naira 31-Dec-18 31-Dec-17
Gain on sale of right issue - 5,074
Total - 5,074
9 Interest income calculated using the effective interest method
In thousands of Naira 31-Dec-18 31-Dec-17
Income on financial instruments designated at fair value through profit or loss:
Treasury bills 10,978 14,446
Interest income on financial instruments carried at amortised cost:
Cash and Cash equivalent 650 740
Total 11,628 15,187
10 Net loss on financial assets at fair value through profit or loss
In thousands of Naira 31-Dec-18 31-Dec-17
Fair value Gain on Treasury bills - 526
Total - 526
11 Losses on disposal of investment sccurities
In thousands of Nawra 31-Dec-18 31-Dec-17
Net loss from financial assets designated as at fair value through other comprehensive mcome:
Equity investments:
(Loss)/gain from sale - 13,176
Transfer from other comprehensive income to profit or loss on disposal - (67,694)
- (54,518)
(Loss)/gain on disposal of treasury bills (276) 783
Total (276) (53,735)
12 Other operating expenses
In thousands of Naira 31-Dec-18 31-Dec-17
Other sundry expenses 1,768 489
CSCS fees N -
Auditor's remuneration 1,980 1,800
Custodian fees 2,752 2,375
Trustee's fees 2,731 2,310
Management fees 5,462 4,620
Registrars/Transfer Agent Fees 639 548
Trading expenses - -
NSE licensing fees 4,965 7,520
NSE listing fees 992 -
Total 21,289 19,662
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13 Income tax expense
The Fund is exempt from paying income taxes under the current system of taxation in Nigeria. However, dividend income and interest income

on fixed deposits received by the Fund are subject to withholding tax in Nigeria and represent final income tax on the profit for the year.
During the year, the withholding tax rate was 10% (2017: 10%).
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31-Dec-18 31-Dec-17
Withholding tax on dividend and interest income 8,664 6,358
Total tax expense 8,664 6,358

14 Eamnings per unit (Basic and diluted)

Eamnings per unit is calculated by dividing the profit for the year by the number of units as at year end.
In thousands of Naira 31-Dec-18 31-Dec-17
Profit for the year 94,334 25,401
Number of units as at year end ('000) (see note 20(b)) 149,700 149,400
Profit per unit (kobo) 63.02 17

The Fund does not have any dilutive potential units. Therefore, basic camings per unit and diluted eamings per unit are the same for the Fund.

15 Cash and cash equivalents

(a

-

(b

-~

(c)

Cash and cash equivalents comprise:

In thousands of Nuira 31-Dec-18 31-Dec-17
Cash balances with banks 366 553
Placements with banks - 24,177
Total 366 24,730
16 Investment securities
In thousands of Naira 31-Dec-18 31-Dec-17
Analysis of investment securitics:
At fair value through other comprehensive income:
Quoted investments (see note (b) below and note 17) 2,117,022 2,599,022
At fair value through profit or loss:
Treasury bills 98,028 87,588
Total 2,215,050 2,686,610
In thousands of Naira 31-Dec-18 31-Dec-17
Current 2,215,050 2,686,610
Non Current - -
Balance, end of year 2,215,050 2,686,610
In thousands of Naira 31-Dec-18 31-Dec-17
Equity investments comprise:
Quoted equity securities at cost 2,633,641 1,793,931
Fair value changes (see note (c) below) (516,619) 805,091
Net carrying amount 2,117,022 2,599,022
The movement in fair value changes was as follows;
Balance, beginning of the year 86,658 (786,127)
Change i the year:
- net change (524.417) 805,091
- transfer to profit or loss on disposal - 67,694
Balance, end of year (437,759) 86,658
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(d) Cashflow movement

(‘@ At farr value through other comprehensive income:
In thousands of Naira 31-Dec-18 31-Dec-17
Opening balance 2,599,022 1,779,102
@ Fair value changes reclassified to profit or loss - (67,694)
Net fair value changes in other comprehensive income (see note 16(c )) (524.417) 872,785
- Changes in financial assets 42417 14,829
@ Closing 3,117,032 3,599,022
@ At farr value through profit or loss:
In thousands of Naira 31-Dec-18 31-Dec-17
Opening balance 87,588 58458
@ : Net fair value changes in Profit or Loss - 526
Changes in financial assets 10,440 28,604
Closing 98,028 87,588

Towal changes in mvestment securtties

s In thousands of Naira 31-Dec-18 31-Dec-17

W - through other comprehensive income 42417 14,829
- through profit or loss 10,440 28,604

W@ 52,858 43,433
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17 Investment portlolio

The concentration of the investment portfolio of the Fund was as follows:
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In th ds of Naira 31 December 2018 31 December 2017
% of total

quoted % of total % of total guoted % of totad

Scctor  Market value securities [nvestments Market value securities  [nvestments

7-UP BOTTLING PLC Consumer Goods - 000 000% 16.180 062% 0.60%
ACCESS BANK OF NIGERIA PLC Financial Senvices 42,600 201% 192% 74092 285% 273%
BETAGLASS Industnal Goods 7916 0I7% 036% - V0% 000%
CONOIL Onland Gas - 0% 00U% . 000% 000%
DANGOTE CEMENT PLC Industnal Goods 427.549 2020% 19 30% 499024 19.20% 1841%
DANGOTE SUGAR REFINERY PLC Consumer Goods 42,242 2% 193% 59449 229% 219%
DANGOTE FLOUR Consumer Goods 8001 038% 0.36% - 000% 0.00%
DIAMOND BANK PLC Frnancial Scrvices - 000% 0.00% - 000% 0.00%
ECOBANK TRANSNATIONAL INCORPORATED Fimncial Services 55.671 263% 251% 76456 2M% 282%
FBN HOLDING PLC Fuancial Services 61,811 29% 279% 1740 298% 2.36%
FIDELITY BANK PLC Financial Services 1273 (A 0.57% 17470 06T% 064%
FLOUR MILLS PLC Consuncr Goods 220M 1 4% 1L00% (LX) 0% 070%
FORTE OIL PLC Oil and Gas 8.730 0H% 0.39% 14,028 0.54% 0.52%
GUARANTY TRUST BANK Fimanctal Senvices 219624 1037% 992% 293949 131% 10.84%
GUINNESS NIGERIA PLC Consumer Goods. 36.840 166% 35,064 135% 1.29%
INTERNATIONAL BREWRIES PLC Consumer Goods 61.240 276% Han 1.71% 1.64%
JULIUS BERGER PLC Construction/Real Estate - 0.00% 29342 1.13% 1.08%
MOBIL OIL NIG PLC Ol and Gas 15625 0.N% 17.382 067% 064%
NASCON Consumer Goods 1136 0 50% - 000% 0.00%
NIGERIAN BREWERIES PLC Consumer Goods 159.707 72% 264,958 0.19% 977%
NESTLE FOODS PLC Consumer Goods 274964 1241% Ws.512 1175% 1127%
OANDO PLC Ovl and Gas 14,408 0.65% 18,445 071% 068%
THE OKOMU OIL PALM Agriculure 22,865 1.03% 21328 0.82% 0.79%
PRESCOPLC Agnculture 20.132 091% 22,626 08T 0.83%
P.Z INDUSTRIES PLC Consumer Goods 11220 051% 20260 0.78% 0.75%
SEPLAT PETROLEUM DEVELOPMENT COMPANY LTD Oil and Gas 87944 397% 87300 136% 3.22%
STANBIC [BTC HOLDINGS PLC Financtal Services 104,391 4N% wins 39% 3.75%
TOTALFINAELF NIGERIA PLC Oil and Gas 16.100 073% 19339 0% 071%
STERLING BANK PLC Firancial Scvices - 0% 0.00% - 0O0% 000%
TRANSNATIONAL CORPORATION OF NIG PLC Conglomerates 47,195 1% 213% 28,198 |1 U8% 104%
U A C NIGERIA PLC Conglomerstes - 0.0U% 1549 059% 05™%
UNITED BANK FOR AFRICA Firancial Senvices 57.031 257% 91.587 352% 338%
UNION BANK OF NIGERIA Frnancial Senvices 35.241 1.59% 12377 125% 119%
UNILEVER NIGERIA PLC Consumer Goods 49.647 224% 8423 148% 142%
LAFARGE AFRICA PLC Industnal Goods 2515 1.13% 60953 235% 225%
ZENITH INTERNATIONAL BANK PLC Firancia) Services 156.730 7.08% 197304 159% 7.28%
Total quoted securities 2,117022 95.57% 2582841 100% 95.88%
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VG 308.4M 154DTM 1) 80% O3JAN2019 8392 038% 7784 029%
VG 30 16M 139DTM 10 05% I14FEB201Y 15.765 0N% 9.683 036%
VG 3021 15M I8IDTM 12 15% 14FEB2019 20831 094% 16.368 060%
VG 30 13 98M S6DTM 126% 17JAN201Y 11898 0.63% 25.388 0M%
VG 30 25.55M 42DTM 13% 17JAN201Y 25395 115% 28.365 1.05%
VG 30 13.8M 27DTM 14.7% 10JAN201Y 13.734 0.62% - 0.00%
Total treasury bills 98,028 $.43% 87,588 3.95%
Cash and cash cquivakents - Placcment - 000% Han 089%
Total investments 2215080 100.00% 2,694,607 100.00%
The distribution of the Fund's imvestmern in quoted equities by sector was as follows
In thousands of Naira 31-Dec-18 31-Dec-17
% of total
% of tota) quoted quoted
Sector Market value securities Market value securities
Consumer Goods 161.196 21 79% 807167 30 0%
Onl and Gas 471,783 22 28% 156,595 603%
Fimancial Senvices 354.58) 16 75% 9262372 3703%
Industrial Goods 462,790 21 36% £59.977 21.55%
Infrastrscturc/Heavy Constnuction 61,240 28%% 29342 LI3%
Agnculture 289373 1367% 43,954 169%
Conglonxrates 16,100 0.76% 41614 168%
Total 2117022 100,00% 2,599.012 100.00%
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18 Accounts receivable
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In thousands of Nuira 31-Dec-18 31-Dec-17
Dividend receivable 58 58
Total 58 58
(b) Cashflow movement:
In thousands of Naira 31-Dec-18 31-Dec-17 Changes
Dividend receivable 58 58 (0)
Net cash movement 58 58 (0)
19 Accounts payable
In thousands of Naira 31-Dec-18 31-Dec-17
Management fees payable 974 4,154
Professional fee payable - 7.959
Transfer/agent fees payable 457 -
Audit fees payable 1,980 -
Custodian fees payable 4319 -
Trustee fees payable 5,921 -
Other account payable 9,423 9,697
NSE licensing fee - 11,460
NSE listing fee 6,451 -
Unclaimed Distribution 1,460 917
30,985 34,187
In thousands of Naira 31-Dec-18 31-Dec-17
Current 30,985 34,187
Non Current - -
Balance, end of year 30,985 34,187
(b) Cashflow movement:
In thousands of Naira 31-Dec-18 31-Dec-17 Changes
Management fees payable 974 4,154 (3.180)
Professional fee payable - 7.959 {1,959)
Transfer/agent fees payable 457 - 457
Audit fees payable 1,980 - 1,980
Custodian fees payable 4319 - 4,319
Trustee fees payable 5,921 - 5,921
Other account payable 9.423 9,697 (274)
NSE listing fee - 11,460 (11,460)
NSE licensing fee 6,451 - 6,451
Unclaimed Distribution 1,460 917 543
Net cash movement 30,985 34,187 (3,202)

20 Unitholders' interest

(a) The Vetiva Griffin 30 ETF is authorised and registered in Nigeria as a Unit Trust Scheme under Section 160 of the Investment and Securities Act (ISA).
The Fund is governed by a Trust Deed with UTL Trust Management Services Limited as Trustees The Fund’s total unit capital as at year ended 31
December 2018 is 149,700,000 units

The rights accruing to unitholders of the Fund are as follows:
# The units may be redeemed at any time by the unitholders at the net asset value per unit less

Sheabt d.

1o plion of units.

p directly

# Redcemable units carry a right to receive notice of, attend and vote at meetings of unitholders
® All units rank pari-passu with the same rights and benefits at meetings of the Fund

(b) The analysis of movements in the number of units and net assets attributable to unitholders during the year were as follows

(i) Number of units

In thousands of Units 31-Dec-18 31-Dec-17
Balance at 1 January 149 400 149,400
Subscription of units during the year 3oo -
Redemption of units during the year - -
Balance at 31 December 149,700 149,400
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(i) Net assets attributable to unitholders
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2018
in thousands of naira Unitholders' Retained earnings Fair value deficit Total

equity
Balance as at 1 January 2018 2,753,148 {162,595) 86,658 2,677,211
Subscription during the year 4,651 - - 4,651
Redemption of units by unit holders - - - R
Fair value changes due to in - - (524,417) (524,417)
Reclassiftcation 1o profit or loss on disposal - - - -
Distributions to unit-holders - (67,290) - (67,290)
Profit for the year - 94,334 - 94,334
As 31 December 2018 2,757,799 (135,551) (4317,759) 2,184,489
Net asset value per unit (Naira) 14.59
2017
in thousands of nuira Unitholders'

equity Retained carnings Fair value deficit Total
Balance as at | January 2017 2,753,148 (139,441) (786,127) 1,827,580
Subscription during the year - - - -
Redemption of units by unit holders - - - -
Fair value changes due to investment securities - - 805,091 805,091
Reclassification to profit or loss on disposal - - 67,694 67,694
Distributions to unit-holders - {48,555) - (48,555)
Profit for the year - 25.401 - 25,401
As 31 December 2017 2,753,148 (162,595) 86,658 2,677,211
Net asset value per unit (Naira) 17.92

hald.

(c ) Distribution paid to unil ]

The amount paid to unitholders of the fund is payable semi-annually in accordance with the Trust Deed of the Fund The amount paid in 2018 was
N67 29 million comprising N37.35 million for 2017 final dividend and N29 94 million for 2018 interim dividend (2017 interim N26 15 million)

21 Related party transactions

Pames are considered 10 be related if one party has the ability to control the other party or
i or one other party controls both. The Fund's key related panty is its Fund Manager;, Vetiva Fund Managers Limited.

14

ial or

Others are enmlcs in the Vetiva Group and the key management personnel of the Fund Manager

The following summarizes the total unit holding of related parties:

Name

Vetiva Capital Management Limiled
Vetiva Exxon Mobil - ESP

Vetiva Nominces

Vetiva Securities Limited

Vetiva Trustees Limited

Vetiva Fund Managers Limited

No units were held by Key management personnel of the Fund Manager as at 31 December 2018

a) Transactions with related parties

1. Management fees

The Fund is managed by Vetiva Fund Managers Limited (“the Fund M
the Fund app

domiciled in Lagos. Under the terms of the

Units held as at

ifi infl over the other party in making

31-Dec-18 31-Dec-17
s 105
6,953,984 6,830,000
238,400 238,400
71444 9,127
183,000 200,000
$,000,000 5,000,000

ger”). an i

agr

pany incorporated in Nigeria and

d Vetiva Fund Managers Limited as an Investment Manager to

provide Fund management services to the Fund Vetiva Fund Managers Limited receives a fee based on an annual rate of 0 2% of the net asset value of

the Fund accrued dzily and payable q

y

N974,000 (2017 N4 15 million) has not been paid as at year end

1. Custodhian fees

UBA plc (Global L Services) ins the Funds'

N2 38 million)

dian. Under the dial service agr
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the dian fees shall be 10 basis points of
the value of the assets under custody. These fees shall be paid out of the Fund. Fees due to lhe custodian during the year was N2.75 million (2017:
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Notes to the financial statements (cont'd)

iii. Trustee fees

UTL Trust Management Services Limited Limited remains the Funds' trustees. Under the Trust deed, The Trustee shall be paid an annual fee of 0.1% of
the Net Asset Value of the ETF, but subject 10 a sminimum of N900,000, payable semi-annuaily in arears. The annual fees shall accrue on a daily basis.
Fees duc to the Trustees during the year was N2, 7million (2017: N2.3million).

22 Conlingencies
There were no contingent assets and liabilitics as at 31 December 2018 (2017 Nil).

23 Chaims and litigations
There were no claims and litigations as at 31 December 2018 (2017: Nif).

24 Events after the reporting pericd

There are no events after the reporting that require recog and/or discl in the financial
25 Capital commitments after reporting date
The Fund had no capital i asat31 D ber 2018 (2017: Nil).
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W Other National Disclosures
Value added statement
In thousands of Naira 31-Dec-18 %o 31-Dec-17 %
W Total revenue 124,563 99,556
@/ Net trading loss on financial assets at fair value through
(276) (53.209)
profit or loss
W Bought in goods and services- Local (9,705) (4.739)
W 114,582 41,613
WK) Applied to pay:
W Government as taxes 8,664 8 6,358 15
Fund Manager and other parties to the Fund 11,584 10 9,854 24
(Depletion)/Retained in the Fund to 94334 82 25.401
(deplete)/augment reserves 61
Value (eroded)/added 114,582 100 41,613 100

€ € € €

€ €

Page 39




Vativa Griffin 30 Exchango Traded Fund
ANNUAL REPORT
31 DECEMBER 2018

FIVE-YEAR FINANCIAL SUMMARY
YEAR ENDED 31 DECEMBER

2018 2017 2016 2018 2014
N'000 N'000 N'000 N'000 N'000
Cash and cash equivalents 366 24,730 14,021 50,529 1,141
Investment securities 2,215,050 2,686,610 1,837.560 1,927,823 2,357,328
Accounts receivable 58 58 133 512 558
Total assets 2,215474 2,711,399 1,851,714 1,978,864 2,359,027
Accounts payable (30,985) (34,187) (24,134) (16,477) (20,715)
Net assets 2,184,489 2,677,212 1,827,580 1,962,387 38,312
Unitholders’ funds 2,184,489 2,677,212 1,827,580 1,962,387 38,312
Statement of profit or loss and other comprehensive income
2018 2017 2016 2018 2014
N'000 N'000 N'000 N'000 N'000
Interest income 11,628 15,187 6,945 4,225 1,965
Dividend income 112,935 84,369 82,963 89,438 119,593
Other income - 5074 - - -
Net gain/ (loss) from financial assets at fair value through profit or loss - 526 (783) - -
Losses on disposal of investment securities (276) (53,735) (123,841) (105,001) 14,153
Total revenue 124,287 51,421 (34,716) (11,338) 135,711
Other operating expenses (21,289) (19,662) (16,636) (20,178) (76,915)
Total expenses (21,289) (19,662) (16,636) (20,178) (76,915)
Profit before tax 102,998 31,759 {51,352) (31,516) 58,796
\a) Income tax expense (8.664) (6,358) (5,958) (8,944) (11,903)
Profit for the year 94,334 25,401 (57,310) (40,460) 46,893

The financial information provided above reflects historical summary based on Intemational Financial Reporting Standards.
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