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FUND MANAGER'S REPORT
For the year ended 31 December 2017

The Fund Manager presents its report on the affairs of Vetiva Griffin 30 Exchange Traded Fund {"the Fund") together with the
financial statements and independent auditor's report for the year ended 31 December 2017

BACKGROUND INFORMATION

The Vetiva Griffin 30 Exchange Traded Fund ("the Fund") is an open-ended exchange traded fund established in March 2014 and
registered with the Securities and Exchange Commission (“*SEC™). The underlying objective of the Fund is to enable unit holders
obtain market exposure to the constituent companies of the NSE 30 Index in an easily tradable form, as listed ETF securitics are
traded on the floors of the Nigerian Stock Exchange (NSE), or any other licensed exchange on which the Fund may be listed
subsequently. The Fund aims to replicate, as practicably as possible, the price and yield performance of the NSE 30 Index.

The Fund invests 100% of its asscts in the portfolio of securities that comprise the NSE 30 Index in proportion to their weightings
in the Underlying Index.

The NSE 30 Index is an equity index intended to reflect the performance of the top 30 stocks listed on the Nigerian Stock
Exchange based on market capitalization and liquidity.
The composition of the NSE 30 Index is guided by the following rules;

- The number of stocks is fixed at 30

- The Equity Universe is choscn from the most liquid sectors in terms of volume trades (average Daily volume of two (2)

million and above),

- No sector should have a weighing of more than 40%

- No sector can have a weighting of less than 2%

- No individual listed equity can have a weighting of more than 20%

The components are subject to the above rules on a semi-annual basis and rebalanced accordingly.

The Index was rebalanced by the Nigerian Stock Exchange (“"NSE™) on 30 June 2017, with Fidelity Bank Plc replacing Conoil
Plc. As such, the Vetiva Griffin 30 Exchange Traded Fund was rebalanced in line with the Index.

OPERATING RESULTS

In thousands of Naira 31 December 17 31 December 16
Profit/ (loss) before tax 31,759 {51,352)
Income tax expense (6.358) (5,958)
Profit for the year 25,401 (57,310)
Profit per unit (kobo) 17 {38)
Proposed distribution

The Board of directors of the Fund Manager has recommended a distribution of 25.00 kobo per unit holding for the year ended 31
December 2017. However, the distribution has not been effected as at 31 December 201 7. Withholding tax will be deducted at the
time of payment. An interim distribution of 17.50 kebo per unitholding was paid out for the period ended 30 June 2017,
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MARKET REVIEW AND QUTLOOK

REVIEW:

Real Economy:

Having 1aken tentative steps unto the path of economic recovery (9M'17 GDP growth: 0.4% y/y; FY’16 GDP growth -1 6% y/y),
the Nigerian economy 1s set to expand further in 2018, bolstered by increased production in the oil and agriculture sectors Growth
in the real sector should be supported by the tag-team of lower inflation and lower interest rates, as well as continued stability in
the foreign exchange (FX) market and another attempt at fiscal sumulus. However, challenges abound, particularly pertaining to
persistently weak consumer demand and an itchy investment chmate ahead of the 2019 elections. With a base scenarno of
moderate economic distuption from political activities in the year, we still anticipate growth drivers 1o be more sigmificant in 2018
— GDP growth forecast: 2.0% y/y. Should the political landscape remain stable for most of the year, and fiscal and monetary
stimulus unleashed to a material effect, we estimate a 2.9% y/y growth for the year. On the other hand, our bear scenanio projects
an FY’18 GDP contraction of 0.3% y/y, under the assumption of high political uncertainty and an adverse shock to o1l output.
These forecasts compare to International Monetary Fund (IMF) and World Bank forecasts of 1.9% y/y and 2.5% y/y tespectively.

Fund manager's report {(cont'd)

Inflation:

Inflation has been stickier than expected in 2017, meoderating from 18.6% y/y to 15.9% y/y in the first ten months of the year, and
Just recording a 35bps decline between May and October. The story 1s mixed across food and core inflation, however. Food
inflation accelerated from 17.4% y/y at the end of 2016 1o 20 3% 1n October, driven by multiple supply shocks from planting and
transport costs. In contrast, Core inflation moderated from 18.1%% in December 2016 1o 12.2% in November 2017 Helped by the
onset of the harvest season, food price pressures have receded in recent months — 0.85% m/m rise in October from 2 54% m/m in
May - as transport and export diversion issues have been quelled. Development finance initiatives and efforts to increase fertilizer
use among farmers would also boost staples production and exert downward pressure on prices. On the core front, we expect a
stable currency to reduce imported inflation, and although higher global energy prices are a threat, pump prices of premium motor
spirit (PMS) should remain contained by regulation and an implicit subsidy as we approach the 2019 elections. Given our
expectation of slightly stronger consumer demand and material clection spending in H2'18, the capacity of the economy to absorb
these increases in aggregate demand would determine whether inflation alters its current downward trend.

Currency:

After struggling through a two-year currency crisis that saw the naira lose 45% of its value against the dollar at the official
exchange rate (from N167. 50 at the end of 2014 to N305 00 at the end of 2016), Nigeria's foreign exchange (FX) market
experienced some semblance of stability for most of 2017. Higher dollar inflows from improved federal oil earnings buoyed
external reserves and 1n turn its ability to defend the local currency, triggering a series of aggressive injections of dollass into the
economy FMDQ transactions show a significant improvement in liquidity through the year — total market turnover rose from $5.2
billion in January to $14.0 billion in September. Furthermore, the introduction of the “Investors & Exporters” window (“NAFEX"
fixing), buoyed market confidence and spurred a mild economic recover. We expect that the health of oil earnings and the market
structure are the two key parameters for the 2018 FX market.

Monetary Policy:

The Monetary Policy Committee (MPC) maintained monetary policy status quo at its final meeting of 2017. Defending the
decision to hold all monetary levels at their previous levels, the MPC highlighted that tightening further may rein in inflation, but
would adversely affect economic growth and financial stabitity. In a similat vein, easing prematurely — as has been advocated in
certain quarters - may lower borrowing costs in the economy, but could posc a significant risk to price stability, foreign exchange
stability, and external balances Intent on stimulating economic growth, the CBN has signaled monetary easing in the coming
months, pushing down yields in the fixed income market in the process. Lower inflation in 2018 should give the MPC room to cut
interest rates. On the back of stronger base effects, we expect inflation to dechne faster in H1'18, so foresee a rate cut during that
period. Overall, our base assumption is a year-end MPR of 12%
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OUTLOOK:

Coming off a sustained downtrend (NSE ASI shed 35% between 2014 and 2016), the Nigerian bourse has enjoyed a very good
2017, advancing 42.3%. Chief among the drivers of this surge was the introduction of the “Investors & Exporters” foreign
exchange window (“I&E" window) which revived investor confidence and boosted liquidity in the foreign exchange marke1 (FX).

© © ©

Going forward, we anticipate continued progress on this front amidst a positive outlook for FX carnings on the back of stable oil
prices and production levels. Supplementing this, recent regulation points towards a more significant role for domestic institutions
in the Nigerian market which would inevitably support demand. Amidst these, an improving economic environment would buoy
company earnings and risk appetite in the market, especially given our expectation of lower interest rates in 2018. The
commencement of election cycle by mid-2018 poses a risk to our outlook of a stronger 2018 as electioneering is likely to generate
more volatility in policy and the economy, which may induce greater market uncertainty. We expect some investors {mainly
foreign) to sit on the sidelines in the second half of the year as the political landscape evolves, but are cautiously optimistic that the
likelihood of controversy-free clections would minimize market volatility.

© © © ©

Auditors

© ©

Messrs. KPMG Professional Services having satisfied the relevant corporate rules on their tenure in office, have indicated their
willingness to continue in office as auditor to the Fund. Therefore, the auditor will be re-appointed by the Fund Manager and
Trustecs of the Fund.

BY ORDER OF THE BOARD COF DIRECTORS OF THE FUND MANAGER

Chuka Eseka " Damilola Ajayi
@ Chairman MD/CEO
{FRC/2013/ICAN/00000003262) {FRC/2013/ICAN/00000004412)
Vetiva Fund Managers Limited Vetiva Fund Managers Limited
i 29 March 2018 29 March 2018
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Vetiva Griffin 30 Exchange Traded Fund
ANNUAL REPORT
31 DECEMBER 2017

Statement of Fund Manager's responsibility in relation to the financial statements for the year ended 31
December 2017

The Fund Manager accepls responsibility for the preparation of the annual financial statements that give a true
and fair view in accordance with International Financial Reporting Standards (IFRS) and in the manner required
by the Financial Reporting Council of Nigeria Act, 2011.

The Fund Manager further accepts responsibility for maintaining adequate accounting records as required by the
Financial Reporting Council of Nigeria Act 2011 and for such internal control as the Fund Manager determines
is necessary to enable the preparation of financial statements that are free from material misstatements whether
due to fraud or error,

The Fund Manager has made an assessment of the Fund's ability to continue as a going concern and has no
reason to believe the Fund will not remain a going concem in the year ahead.

BY ORDER OF THE BOARD OF DIRECTORS OF THE FUND MANAGER:

Chuka Escka " Damilola Ajayi
Chairman MD/CEO
(FRC/2013/ICAN/00000003262) (FRC/2013/ICAN/00000004412)
Vetiva Fund Managers Limited Vetiva Fund Managers Limited
29 March 2018 29 March 2018

Page 6



€ € © © € € U E©

€ € €

€& &

€& & &

& ¢

€& €& & &

& & & €& ¢

&
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ANNUAL REPORT
31 DECEMBER 2017

Certification of Accounts by Directors of the Fund Manager

The directors of the Fund Managers accept responsibility for the preparation of the annual financial statements
that give a true and fair view in accordance with the International Financial Reporting Standards (IFRS) and in
the manner required by the Financial Reporting Council Act of Nigeria (FRC) Act, 2011 and hereby certify that
neither the Fund Manager nor any other person acting on its behalf has:

i transferred units to another person for sale, resale or subsequent transfer to the Fund Manager for sale or
resale; or

ii acquired or disposed of investments for account of the Trust othenwise than through a recognized stock
exchange except where such investments consist of money market instruments or cash deposits; or

iii disposed of units to another person for a price lower than the current bid price; or

iv acquired units for a price higher than the current offer price.

Chuka Eseka Damilola Ajayi
Chairman MD /CEO
(FRC/2013/ICAN/00000003262) (FRC/2013/ICAN/00000004412)
Vetiva Fund Managers Limited Vetiva Fund Managers Limited
29 March 2018 29 March 2018

Page 7



@ © © © © @ © © @ © ¢ @ @ @ @ @ @ ¢

@ @ @ © @ @ ® @ @ @ ¢

€

L

@

o

v

UTL Trust Management Services Limited
RC 4834

ED Building

47, Marina, (2nd floor) Lagos

P.0. Box 5543, Marina, Lagos
Telephone: 01-2778251, 2705306.
mails@utltrustees.com
www.utltrustees.com

..5ince 1966

UTL TRUST

MANAGEMENT SERVICES LIMITED

Trustee's Report

The Trustees present their report on the affairs of the Vetiva Griffin 30 Exchange Traded Fund ("the Fund"),
together with the audited financial statements for the year ended 31 December 2017.

Principal Activity:

The Fund was registered under the Collective Investment Scheme by the Securities and Exchange Commission
in accordance with the provisions of section 160 of the Investment and Securities Act (2007). The Fund was
designed to replicate the price and yield performance of the NSE 30 Index as far as is practicable, by holding a
portfolio of securities that substantially represents all of the component securities of the NSE 30 Index in
substantially the same weighting as the NSE 30 Index as specified in clause 14.1 of the Trust Deed dated 16
December 2013.

The Fund is listed and quoted on the floor of the Nigerian Stock Exchange and maintains its assets separate from
the assets of the manager. The Scheme has been administered in accordance with provisions of the Investment
and Securities Act (2007) and the Amended and Restated Trust Deed for the Fund.

Results:

The results for the year are extracted from the financial records prepared by the Fund Manager and duly audited
in accordance with the provision of section 169(2) of the Investment and Securities Act of 2007.

The Net Asset Value of the Fund as at 31 December 2017 is as follows:

In thousands of Naira 31 December 17 31 December 16
Net Assets Value 2,677,210 1,827,580

The operating result for the year ended 31 December 2017, is as follows:
In thousands of Naira 31 December 17 31 December 16

Profit / (Loss) for the year 25,401 . (57,310)

Directors' and related parties' interest in the units of the Fund:

None of the Directors of Vetiva Fund Managers Limited held any direct or indirect beneficial interest in the units
of the Fund as at 31 December 2017.

None of the directors of Union Trustees Limited has any direct or indirect beneficial interest in the units of the
Fund as at 31 December 2017.

.
Pep P\ o
OLUFUNKE\AIYEPOLA (Mrs.) Plot 75, Ralph ShodeindeStreet,
FRC/2013/NBA/00000003285 4th Floor, Roony 4-12 Edo House
UTL Trust Management Services Limited senk) Bplixs;ee%gg;ﬁtég?;;
26 March 2018 08098080442

Port-Harcourt

UPDC Office Complex,

26, Aba Road, Port-Harcourt

Phone: 09063511986,

09077793542

... committed to trust D/L: 08123927001

BOARD OF DIRECTORS

Dr Shamsudeen Usman (Chairman)

Danladi Verheijen, Ehimare Eric Idiahi, Olawunmi Abiodun
Olufunke Oluwaseyi Aiyepola (Mrs.) (MD/CEQ)
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RC 4834

ED Building

47, Marina, (2nd floor) Lagos
P.0. Box 5543, Marina, Lagos

mails@utltrustees.com
www.utltrustees.com

UTL TRUST

MANAGEMENT SERVICES LIMITED

Statement of Trustees' responsibilities

The Trustees' responsibilities to the Fund are as follows:

1. To ensure that the basis on which the sale, issue repurchase or cancellation, as case may be, of
participatory interests effected by or on behalf of the Fund is carried out in accordance with the investment
and Securities Act, SEC Rules and Regulations and the Trust Deed.

2. Toensure that the selling or repurchase price or participatory interest is calculated in accordance with the
Investment and Securities Act, SEC Rules and Regulations and the Trust Deed.

3. To carry out the instructions of the Manager unless they are inconsistent with the Investment and
Securities Act, any applicable law or the Trust Deed.

4. To verify that the income accruals of the Fund are applied in accordance with the Investments and
Securities Act, SEC Rules and Regulations and the Trust Deed.

5. To verify that in transactions involving the underlying portfolio any consideration is remitted to it within

time limits which are acceptable market practice in the context of a particular transaction.

UTL Trust Management Services Limited

Telephone: 01-2778251, 2705306,

®@ © © © @ © @ @ @ @ @ €
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6. Toenquire into and prepare a report on the administration of the Fund by the Manager during each annual
accounting period in which it shall be stated whether the Fund has been administered in accordance with
the provisions of the Investment and Securities Act, Custody Agreement and Trust Deed.

7. To state the reason for non-compliance and outline the steps taken by the Manager to rectify the situation
where the Manager does not comply with the limitations and provisions referred to in the Trust Deed.

8. To send report on the administration of the Fund to the Commission and to the Manager in good time to
enable the Manager include a copy of the report in its annual report of the Fund.

9. Toensure that there is legal separation of underlying portfolio and that the Legal entitlement of investors
to such underlying portfolio is assured.

10. To ensure that the underlying portfolio are properly safeguarded and administered in accordance with
relevant laws of the Commission.

11. Whenever it becomes necessary for the Trustee to enforce the terms and condition of the Trust Deed, the
Trustee shall do so, within ten (10) working days and shall inform the Commission not later than ten (10)
working days after the breach.

12. To ascertain that the monthly and other periodic returns / reports relating to the Fund are sent by the
manager to the commission.

13. To monitor the register of the holders.

14. To generally monitor the activities of the Manager on behalf of and in the interest of the holders.

15. To take all steps and execute all documents which are necessary to secure acquisition or disposal
properly made by the Manager in accordance with the Trust Deed and the Custody Agreement.

BY ORDER OF THE TRUSTEES
UTL Trust Management Services Limited
26 March 2018

as

OLUFUNKE\AIYEPOLA (Mrs.) Abuja
FRC/2013/NBA/00000003285 Plot 75, Ralph ShodeindeStreet,
: - 4th Floor, Room 4-12 Edo House

UTL Trust Management Services Limited Central Business District, Abuja
26 March 2018 Phone: 08034189795,
08098080442

Port-Harcourt
UPDC Office Complex,

BOARD OF DIRECTORS 26, Aba Road, Port-Harcourt
Dr Shamsudeen Usman (Chairman) Phone: 09063511986,
Danladi Verheijen, Ehimare Eric Idiahi, Olawunmi Abiodun 09077793542
Olufunke Oluwaseyi Aiyepola (Mrs.) (MD/CEQ) ... committed to trust D/L: 08123927001
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KPMG Professional Services Telephone 234 (1) 271 8955
KPMG Tower 234 (1) 271 8599
Bishop Aboyade Cole Street
Victoria Island

PMB 40014, Falomo

Lagos

Internet www.kpmg.com/ng

INDEPENDENT AUDITOR'S REPORT

To the unit holders of Vetiva Griffin 30 Exchange Traded Fund
Opinion

We have audited the accompanying financial statements of Vetiva Griffin 30 Exchange Traded Fund
{“the Fund”), which comprise the statements of financial position as at 31 December 2017, the
statements of profit or loss and other comprehensive income, statements of changes in net assets
attributable to unit holders and statements of cash flows for the year then ended, and a summary of
significant accounting policies and other explanatory information as set out on pages 13 to 30.

In our opinion, the accompanying financial statements give a true and fair view of the financial position
of the Fund as at 31 December, 2017, and of its financial performance and its cash flows for the year
then ended in accordance with International Financial Reporting Standards (IFRSs) and in the manner
required by the Companies and Allied Matters Act, Cap C.20, Laws of the Federation of Nigeria, 2004
and the Financial Reporting Council of Nigeria Act, 2011,

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditor's Responsibilities for the
Audit of the Financial Statements section of our report. We are independent of the Fund in
accordance with the ethical requirements that are relevant to our audit of the financial statements in
Nigeria, and we have fulfilled our ethical responsibilities in accordance with these requirements. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in
our audit of the financial statements of the current period. These matters were addressed in the
context of our audit of the financial statements as a whole, and in forming our opinion thereon, and
we do not provide a separate opinion on these matters.

Valuation of quoted equity securities at fair value through other comprehensive income

The Fund's investment in quoted equity securities measured at fair value through other
comprehensive income makes up 96% of the total assets of the Fund (2016: 96%). Therefore, due to
the significance of the account balance, any potential misstatements could have a material impact on
the Fund's financial position and performance. This made the audit of these quoted equity securities a
significant audit focus area.

KPMG Profossional Services, a Partnesghip astablished under Pariness
Negeria law, is & member of KPMG International Cooparative .
("KPMG Internationa! ™), a swiss entity. All rghts reserved Abiola F. Bada Adebisi O, Lamikanra Adekunle A Elebute  Adeto's P Adeyemi
Adewale K. Ay Ajinola O Qlomala Ayobami L. Salami Ayodels H. Othitiwa
Registored in Nigena Mo BN 988925 Avodale A Sovinka Chibuzer N. Anyvanach| Ehie A Abangbee Goodluck C. Obi
bo  Joseph O, Tegbe Kabir 0. Qkuniols
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Procedures

* We checked the existence of investments in quoted equity securities at year end by agreeing the
portfolic investment holdings to confirmation of the Fund’s investment holdings received from the
custodian;

¢ We agreed the prices applied by Management in valuation of the portfolio to externally available
quoted prices; and

* We recalculated the fair value of the investments in quoted equity securities and compared our
calculation to the amount recorded by the Fund.

The Fund'’s accounting pelicy on financial assets at fair value through other comprehensive income
and related disclosures and risks are shown in notes 3 (a} and 4 respectively.

Other information

The Board of Directors of the Trustee and the Board of Directors of the Fund Manager are responsible
for the other information. The other information comprises the Trustees' Report, for which the Board
of Directors of the Trustees is responsible; and the following for which the Board of Directors of the
Fund Manager is responsible - Fund Information, Fund Manager's Report, Statement of Fund
Manager's Responsibilities in relation to the financial statements, Certification by the Fund Manager
and Other National Disclosures; but does not include the financial statements and our audit report
thereon.

Our opinion on the financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and in doing so, consider whether the other information is materially inconsistent with the
financial statements or our knowledge obtained in the audit or otherwise appears to be materially
misstated. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact. We have nothing to report
in this regard.

Responsibilities of the Board of Directors of the Fund Manager for the Financial Statements
The Board of Directors of the Fund Manager are responsible for the preparation of financial
statements in accordance with IFRSs, and for such internal control as the Board of Directors of the
Fund Manager determine is necessary to enable the preparation of financial statements that are free
from material misstatement. whether due to fraud or error.

In preparing the financial statements, the Board of Directors of the Fund Manager are responsible for
assessing the Fund's ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless the Board of Directors of the
Fund Manager either intend to liquidate the Fund or to cease operations, or has no realistic alternative
but to do so.

The Board of Directors are responsible for overseeing the Fund's financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Qur objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report
that includes our opinion. 'Reasonable assurance' is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with ISAs will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.



As part of an audit in accordance with ISAs, we exercise professional judgment and maintain

professional skepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override

¢ Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Fund’s internal control.

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the Directors of the Fund Manager.

* Conclude on the appropriateness of Directors of the Fund Manager’s use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required to
draw attention in our auditor’s report to the related disclosures in the financial statements or, if
such disclosures are inadequate, to modify our opinion. Qur conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Fund to cease to continue as a going concern.

* Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with Board of Directors of the Trustee and the Fund Manager regarding, among
other matters, the planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.

We also provide Board of Directors of the Trustee and the Fund Manager with a statement that we
have complied with relevant ethical requirements regarding independence, and to communicate with
them all relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.

FRC/ICAN/2012/00000000428
For: KPMG Professional Services
Chartered Accountants
29 March 2018
Lagos, Nigeria
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Vativa Griffin 30 Exchange Traded Fund
ANNUAL REPORT
31 DECEMBER 2017
Statement of financial position
As at 31 December 2017

In thousands of Naira 31-Dec-17 31-Dec-16
Assets Note
Cash and cash equivalents 15 24,730 14,021
Investment Securitics 16 2,686,610 1,837,560
Accounts receivable 18 58 133
Total assets 2,711,398 1,851,714
Liabilitics
Accounts payable 19 (34,187) (24,134)
(34,187) (24,134)
Net assets attributable to unitholders 2.6?T£L 1,827,580
Represented by:
Unitholders' equity 20(b) 2,753,148 2,753,148
Retained carnings 20(b) (162,595) (139.441)
Fair value deficit 20(b) 86,658 (786,127)
Total 2,677.211 1,827,580

The accampanying notes are an integral part of these financial statemenis.

These financial statements were approved by the Board of Directors of the Fund Manager on 29 March 2018 and signed on its
behalf by:

@ © © © ¢ © O © © © © 0 ¢ @ @ @ ¢

¢

/
Chuka Escka h Damilola Ajayi
(FRC/2014/ICAN/00000003262) (FRC/2013/ICAN/00000004412)
Chairman Managing Director/CEO
Vetiva Fund Managers Limited Vetiva Fund Managers Limited

Additionally certified by:

L

Ayodeji Oshin
(FRC/2013/ICAN/00000003264)
Chief Financial Officer
Vetiva Fund Managers Limited
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Vetiva Griffin 30 Exchange Traded Fund
ANNUAL REPORT
31 DECEMEER 2017

Statement of profit or loss and other comprehensive income
For the year ended 31 December 2017

@) In thousands of Naira 31-Dec-17 31-Dec-16
Note
@ Dividend income 7 84,369 82,963
@ Other income 8 5074 -
@ Interest income 9 15,187 6,945
Net gain/ (loss) from financial assets at fair value through 10 526 (783)
VQ profit or loss
Losses on disposal of investment securities 1 (53,735) (123,841)
Qﬁ) Total revenne 51,421 (34,716)
'/"'if Other operating expenses 12 {19,662) {16,636)
. Total expenses {19,662) (16.636)
@ Profit before tax 31,759 (51,352)
Tax expense 13 (6.358) (5,958)
@ Profit for the year 25401 (57.310)

Other comprehensive income
Items that are or may be reclassified to profit or loss

@ Fair value reserve {available-for-sale assets)

= Net change in fair value 16(c) 805,091 (130,937)
- - Transfer to profit or loss on disposal 16(c) 67,694 111,502
@ Total comprehensive income/ (loss) for the year 898,185 (76,745)
oo Basic and diluted carnings/ (loss) per unit {(kobo) 14 17 (38)

The accompanying notes are an integral part of these financial statemens.
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Statements of changes in net assets attributable to Unithelders
As at 31 December 2017

Vetiva Griffin 3¢ Exchange Traded Fund

ANNUAL REPORT
31 DECEMBER 2017

Unit holder's Retained Fair value

31 December 2017 Note equily earnings reserves  Total equity
In thousands of Naira
Balance as at 1 January 2017 2.753.148 (139.441) (786.127) 1,827,580
Total comprehensive income for the year:
Profit for the year - 25,401 - 25401
Fair value changes on available for sale financial assets

- net change in fair valuc 16(c) - - 805,091 805,091

- transfer to profit or loss on disposal " - 67,694 67.694
Total comprehensive income for the year - 25,401 872,785 898.186
Transactions with owners, recorded directly in equity:
Additions to unitholder's equity 20(b} - - - -
Redemptions of unitholder's equity 20(b) - . - -
Distributions to unitholders 20(c) - (48.555) - (48,555)
Total contribution and distrib to equity holders - (48,555) - (48,555)
Balance at 31 December 2017 2,753,148 {162,595) 86,658 2671.211

Unit bolder's Retained Fair value
equity earnings reserves  Total equity

In thossands of Naira
Balance as at | January 2016 2,771.576 (42.496) (766,692) 1,962,388
Total comprehensive income for the year:
Loss for the year . (57.310) - (57.310)
Fair value ch on available for sale fi ial assets

- net change in fair value 16(c) - . {130,937 (130,937)

- transfet 1o profit or loss on disposal - - 111,502 111,502
Total comprehensive income for the year - (57.310) {19.435) (76.745)
Transactions with owners, recorded directly in equity:
Additions to unitholder's equity 20(b) - - - -
Redemptions of unitholder's equity 20(b) (18,428) 5335 . (13,093)
Distributions to unitholders 20{c) - (44,970) . (44,970)
Total contribution and distributions $o equity holders (18.428) (39.615) - (58.063)
Balance at 31 December 2016 2,753,148 (139.441) (786.127) 1,827,580

The accompanying notes are an mtegral part of these finuncral statements
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Vetiva Griffin 30 Exchange Traded Fund

Statement of cash flows
For the year ended 31 December 2017

ANNUAL REPORT
31 DECEMBER 2017

In thousands of Naira 31-Dec-17  31-Dec-16
Cash flows from operating activities: Note
Profit/ (loss) for the year 25,401 (57.310)
Income tax expense 13 6,358 5,958
Loss before tax 31,759 (51,352)
Adjustment for:
Interest income 9 (15,187) (6,945)
Dividend income 7 (84,369) (82,963)
Fair value loss on financial assets 10&11 67,168 112,285
(629)  (28,975)
Changes in:
-Accounts payable 19(h) 10,053 7.658
-Accounts receivable 18(b) 75 379
-Investment sccurities 16(d) (43,433) (41457
Cash used in operations (33.934)  (62,395)
Interest received 9 15,187 6,945
Dividend reccived 7 84,369 82,963
Withholding tax paid 13 (6,358) (5.958)
Net cash generated from operating activities 59,264 21,555

Cash Flows from financing activities

Distribution paid to unitholders 20(b)(ii) (48,555)  (44,970)
Inflows from subscription 20(b)(ii) - -
Outflows on redemption of units 20¢(b)(i)) - {13.093)
Net Cash flow used in financing activities (48.555)  (58.063)
Net decrease/(increase) in eash and cash equivalents 10,709 (36,508)
Cash and Cash equivalents as at 1 January 14,021 50,529
Cash and Cash equivalents as at 31 December 15 24,730 14,021

The accompanying notes are an integral part of these financial statements.

Page 16



@ Vetiva Griffin 30 Exchange Traded Fund
ANNUAL REPORT
31 DECEMBER 2017

Notes to the financial statements
@ For the year ended 31 December 2017

1 Reporting entity

The Vetiva Griffin 30 Exchange Traded Fund ("the Fund"} is a company domiciled in Nigeria. The address of the Fund's registered office is 266b Kofo
Abayomi Sireet, Victoria Island Lagos.

The Fund is an open ended investment fund. It was approved by the Sccurities and Exchange Commission (“SEC™) in January 2014, The Fund
commenced operations and units of the Fund were first traded on the Nigerian Stock Exchange in March 2014. The Fund is not o legal entity but is
constituted and exists under the Trust Deed with Union Trustees Limited as its Trustees. The Fund tracks the NSE 30 index. The NSE 30 index
comptises the top 30 Companies listed in the Nigerian Stock Exchange in terms of market capitalization and liquidity (high frequency of uading of the
shares).

The investment activities of the Fund are managed by Vetiva Fund Management Limited (the investment manager)

The underlying objective of the Fund is to enable unit holders obtain market exposure to the securities of the constituent Companies of the NSE 30
Index and to replicate the price and yield performance of the NSE 30 Index

2 Basis of preparation

(2) Statement of compliance with IFRS

The fi 1al have been prepared in d with the Inter | F ia] Reporting Standards (IFRS) as issued by the Internaticnal
Accounting Standards Board (IASB) The financial statemenis comply with the Financial Reperting Council of Nigeria Act, 2011

The financial statements were authorized for 1ssue by the Boasd of Ditectors of the Fund Manager on 29 March 2018

(b) Basis of measurement
The fi ial have been prepased on a historical cost basis, except financial instruments measured at fair value through OCI. The Fund
applics the accrual method of accounting where all income is recognized when camed and all expenses recognized once incusred.

Historical cost is generally based on the amount of cash and cash equivalent paid of received or fair value of consideration reccived or paid in exchange
@ for asscts and liabilities.

{<) Functional and pr ion currency
The financial are p d in Naira, which is the functional cutrency of the Fund. All firancial information presented in Naira have been
ded to the th d unless otherwise indicated.

t@@ Functional currency is the currency of the primary economic environment in which the Fund operates. If indicators of the pnmary economic
environment are mixed, then management uses its judgs to d the fi { currency that most faithfully represents the economic effect of
the underlying transactions, events and conditions. The Fund's i and ions are d inated in Naira. | subscriptions and
tedemptions are determined based on net asset value, and received and paid in Naira, The expenses (including management fees, custodian fees and

dmi fees) are & inated and paid mostly in Naira. Accordingly. g has d ired that the functional curtency of the Fund is
Naira.
{d) Reporting period

The financial statements have been prepared for the 12 months peniod ended 31 December 2017

{¢) Use of estimates and judgments

In preparing these financial 8 has made judg i and iptions that affect the application of the ing
policies and reported amounts of assets and liabilities, i and exp Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revision to accounting estimates are recognised in the period which the
estimates are revised and in any future periods affected.

Information about critical judgments in applying accounting policics that have the most significant effect on the 1 gnized in the fi ial
statements are described in note 5 to the financial statements.
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Vetiva Griffin 30 Exchango Traded Fund
ANNUAL REPORT
31 DECEMBER 2017

Notes to the financial statements (cont'd)

3 Statement of significant accounting policies

(a) Financial assets and liabilities

() Introduction

Financial i tude all £ { assets and liabilities. These wnstr are typically held for liquidity, in or trad P All
financial instruments are intially recognued at fair value plus directly attnbutable transaction costs, except those camed at fair value lhrough profit or
loss where 10N COSts are 1 i diately in profit or loss.

The Fund recognises loans and reccivables on the date when they arc enginated, All other fi ial assets and liabilitics are initially recognised on the
trade date when the entity becomes a party to the contractual provisions of the instrument.

(ii) Classification, initial and subsequent measurement

€ ©

The Fund classifies its financial assets and liabilities into the following categories:
* Available-for-sale fi ial assets - Inv securities

+ Fair value through profit or loss financial assets - Investment securitics

* Loans and reccivables - Cash and cash equivalents and accounts receivable

* Onher liabilities - Accounts payable

@

Available-for-sale financial assets

Financial assets classified by the Fund as avaitable-for-sale fi ) assets are g Iy thosc that are not designated as anoth gory of financial
assets, of gic capital in held for an indefinile penod of nme, which may be sold in response to needs for liquidity o changes in §

rates, exchange rates or equity prices.

The Fund's policy requires the In Manager and the Board of Dx s to regularly evaluate information about these financial assets measured
at fair value together with othes related financial information.

Available-for-sale financial assets are subsequently measurcd at fair volue with the ption of unquoted equity in whose fair value cannot
be reliably measmed which ate camad at cost. Unrealised gains and losses arising from changes in the fair value of available-for-sale financiol assets
are gnized in othes prel i and lated in fair valuc zescrve until the financial asset is derecognised or impaired. When
available-for-sale financial asscts arc derecognised. the fair valuc adjusiments accumulated in fair value reserve are reclassified to profil or loss as

realised gain or loss

m Fair value through profit or loss financial assets

Financial assets designated at fair value through profit or loss at inception are financial assets that are not classified as held for rading but are ged,
and their performance is evaluated, on a fair value basis in accordance with the Fund's documented investment strategy. These assels are managed,

@ evaluated and reported intemally on a fair value basis
The Fund's policy requires the Inv Manager and the Board of Directors to regularly evaluate information about these financial assets measured
at fair value together with other related financial infe ion. These fi Passets are expected to be realised within 12 hs of the of
financial position date.

Financial assets at fair value thiough profil or loss are subsequently measused at fair valuc with changes in fair value recorded in profit or loss

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or delerminable payments that are not quoted in an active market, other than:

- thosc that the Fund intends to sell immediately or in the short term, which are classified as held for trading and those that the Fund upon initial
recognition, designates as fair value through profit or loss;

« those that the Fund upon initial recognition designates as available for sale;

- or those for which the holder may not recover substantially all of its imtial investment, other than b of credit deter

©

® Cash and cash equivalents
Cash and cash equ:vnlenls comprise deposits with banks and highly liquid financial assets with maturitics of less than ninety days from the acquisition
date. These fi can be d to a known of cash, are subject to an insignificantrisk of changes in their fair value, and are
used by the Fund in the management of short-term commitments.

® Accounts reccivable
Accounts receivable comprises dividend income earned bul not yet received by the Fund .

Subsequent measurement
Loans and receivables are measured at amortized cost using the effective i hod, less any impai t losses.

€ © ©
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Vativa Griffin 30 Exchange Traded Fund
ANNUAL REPORT
31 DECEMBER 2017

Nates to the financial statements (cont'd)

Other liabilities

Other liabilities are financial liabilities that are not classified as held-for- trading or designated at fair value through profit or loss. These financial
liabilities are measured initially af fair value and subscquently at other amortised cost. Other Liabiliti prise bal due to the Fund Manager,
Trustees, Registrars, Custodians, Auditers to the Fund, and other creditors.

€

(iii) Amortised cost measurement and effective interest

The amortised cost of a financial asset or financial liability is the amount at which the financial asset or financial liability is measured on initial
recognition, minus principal repayments, plus or minus the cumulative amortisation using the effective interest method of any difference between the
initial amount recognised and the maturity amount, minus any reduction for impairment.

€ €

The effective interest mate is the rate that exactly discounts the estimated future cash payments and receipts through the expected life of the financial
instrument (or, when approptiate, a shorter period) to the carrying amount of the financial instrument, When calculating the cffective interest rate, the
Fund estimates future cash flows considering all contractual terms of the financial instrument, but not future credit losses. Interest received or
receivable, and intercst paid or payable, are recognized in profit of loss as interest income and interest expensc, respectively.

Origination transaction costs and origination fees received that are integral to the effective rate are capitalized to the value of the loan and amortized
through interest income as part of the effective interest rate.

(iv) Fair value measurement

%'\

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants at the
measurement date in the principal or, in its absence, the most advantageous market to which the Fund has access at that date. The fair value of an asset
or liability reflects its non-performance risk.

When available, the Fund m the fair value of an instrument using the quoted price in an active market for that instrument. A market is regarded
as active if ransactions for the assct or liability take place with sufficient frequency and vol to provide pricing information on an ongoing basis.

€ €

Ifihere is no quoted price in an active market, then the Fund uses valuation techniques that maximise the use of relevant observable inputs and minimise
the use of unchservable inputs. The chosen valuation technique incorp all of the factors that market participants would take into account in pricing
a transaction,

oy

The best cvidence of the fair value of a financial instrument at initial recognition is Ily the transaction price - i.c. the fair value of the consideration
given or received. [fthe Fund determines that the fair value at initial recognition differs from the transaction price and the fair value is evidenced neither
by a quoted price in an active market for an identical asset or liability nor based on a valuation technique that uses only data from observable markets,
then the financial instrument is initially measured at fair value, adjusted to defer the difference between the fair value at initial recognition and the

price. Subsequently, that difference is recognized in profit or loss on an appropriate basis during the life of the instrument but no later than
when the valuation is wholly supported by observable market data or the transaction is closed out.

@

{v} Impairment of financial assets

A financial asset not classified at fair value through profit or loss is d at each reporting date, to di ine whether there is objective evidence of
impairment. A financial asset or a group of financial assets is impaired and impairment losses are recognized if, and only if, there is objective evidence
of impairment as a result of one or more cvents that occurred after the initial recognition of the asset (a "loss event™) and that loss event {or events) has
an impact on the estimated future cash flows of the financial asset or group of financial assets that can be reliably estimated.

3!

Gbjective evidence that financial assets are impaired include significant financial difficulty of the borrower or issuer, default ar delinguency by a
borrower, restructuring of the amount due on terms that the Fund would not otherwise consider, indications that a borrower or issuer will enter
bankrupicy or adverse changes in the payment status of the borrower.

An impzirment loss in respect of a fi ial asset dat ised cost is calculated as the difference between its carrying amount and the present
value of the estimated future cash flow discounted at the assets original effective interest rate. Losses are recognized in profit or loss and reflected inan
allowance account against receivables. Interest on impaired assets continue 1o be recognized. When an event occurring after the impairment was
recognized causes the amount of impai toss to d: , the d in impairment loss is reversed through profit or loss.

Available-for-sale financial assets are impaired if there is objective evidence of impairment, resulting from one or more loss events that occurred after
initial recognition but before the reporting date, that have an impact on the future cash flows of the asset. In addition, an available-for-sale equity
instrument is generally considered impaired if a significant or prolonged decline in the fair value of the instrument below its cost has occurred. The Fun
considers a decline of 20% 1o be significant, and a period of nine months to be prolonged. Where an available-for-sale asset, which has been
remeasured to fair value directly through equity, is impaired, the impaiment loss is recagnized in profit o loss. I any loss on the financial asset was
previously recognized dircetly in equity as a reduction in fair value, the cumulative net loss that had been recognized in equity is transferred to profit or
loss and is recopnized as part of the impaiement loss. The amount of the loss recognized in profit or loss is the difference between the acquisition cost
and the current fair value, less any previously recognized impairment loss.

If in a subsequent period, the fating to an impai loss d and the d can be linked objectively to an event occurring after the
impairment loss was recognized, where the instrumentis a debt instrument, the impairmentloss is reversed through profit or loss. An impairment loss in
respect of an equity instrument classified as available-for-sale is not reversed through profit or loss but accounted for directly in equity.

© © ©
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Vetiva Griffin 30 Exchange Traded Fund
ANNUAL REPORT
31 DECEMBER 2017

Notes to the financis] statements (cont'd)

(vi) Derecognition

The Fund derecognizes a financial asset when the contractual rights to the cash flows from the asset expire, of it transfers the rights to receive the
contractual cash flowsina ien in which sub ially all the risks and 1 ds of hip of the financial asset are transferred, of in which the
Fund neithes transfers nos retains substantially all the risk and rewards of ownership and does not retain control of the financial asset.

On derecogmtion of a fi | asset, the diffe b the carying amount of the assets (or the carrying amount allocated to the portion of the
asset derecognised), and the deration received (including any new assct obtained less any ncw liability assumed) is recognized in profit or loss
The Fund eaters into tr i hereby it fers assets recognized on its statement of financial position, but retains either all o substantially all of
the risks and rewards of the transferred assets or a portion of them 1f all o substantially all risks and rewards are retained, then the ferved assets
are not derccognized. Transfer of assets with ion of all o1 sul ially all risks and rewards include securitics lending and repurchase

) transactions,

@ The Fund derecognises a financial liability when its | obligatiens arc discharged lled or expire.

@ (vii) Offsetting
Financial assets and liabilitics are set off and the net p d in the of financial position when, and only when, the Fund has a legal
right to set off the amounts and intends either to settle on a net basis or 1o realise the asset and sertle the liability simultancously.
1 and exp are pi d on a net basis only when p d under 1 I Fi tal Rep g Standards (IFRS)

(b) Interest income and expense

Interest and expense, including i i from non-derivative financial assets at fair value through profit or loss, are recognized in profit
@ ot loss, using the effective interest method. The effective interest fate is the rate that exacily discounts the estimated future cash payments and receipts
through the expected lifc of the fi inl i (o1, when appropnate, a shotter period) to the carying amount of the financial instrument on initial
gnition. When calculating the effective interest rate, the Fund estimates future cash flows considering all contractual terms of the financial
@ instrurnent, but not futute credit losses

N (c) Dividend income

Dividend income is recognized in profit or loss on the dalc on which the right to reccive payment is established. For quoted equity securities, this is
usually the ex-dividend date. Dividend income from equity securities are recognized in profit or loss as a separate line item.

(d) Expenses
@ Expenses comprising 8 fees, dian fees, regi fees. trustee’s fees, auditot’s fees, and other expenses are 1ecognized over the period
in which the services are rendered, in d: with the sut of the Trust Deed and relevant agreements.

(e) Transaction costs
Transaction costs are costs i d to acquire fi ial assets o1, habilitics. They include the bid-ask spread, fees and commissions paid to agents,
advisers, brokers and dealers, levies by regulatory agencies and iti h

&

Transaction costs incursed on financial assets or liabilities recorded 1 antortised cost are part of the amontised cost value and amortised over the life of
the financial instrument,

Transaction costs incurred for other assets and liabilities including those classified as fair value thiough profit o loss are expensed when incurted.

() Tazation

The Fund is exempt from paying incomc taxes under the current system of taxation in Nigeria However, dividend i and i on fixed
interest and dividend income received by the Fund are subject to withholding tax in Nigeria and represent final income tax on the profit for the period
During the period, the withholding tax rate was 10%

{g) Capital

) Equuy attributable 1o umitholders

The Fund classifics financial instruments issued as fi ial ligbilitics or equity in d with the sul ofthe | terms of
the instruments.

The Fund's unils in issue are financial instruments issucd by the Fund and on liquidation of the Fund, the Unitholders arc entitled to the residual net
assets, They rank pari passu in all material respects and have identical terms and conditions. The units provide the investors with the right to require

redemption for cash at a value proporti to the i ’s share in the Fund's net assets at each redemption date and also in the event of the Fund's
liquidation.
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Vativa Griffin 30 Exchange Traded Fund
ANNUAL REPORT
31 DECEMBER 2017

Notes to the financial statements (cont'd)

A puttable financial i that includes a | obligation for the Fund to repurchase or redeem that i for cash et another financial
asset is classified as equity if it meets all the of the following conditions
@ *  Itentitles the holder to a pro rata share of the Fund's nct assets in the event of the Fund's liquidation;
«  Itisinthe class of instr that is subordi to all other classes of assets of instruments;
+ Al financial instruments in the class of instr that is subordi to all other cl. of instr have identical features;,
@ *  Apart from the contractual obligation for the Fund to repurchase or redeem the i for cash or anothes i { assets, the does

not include any other featurcs that would require classification as a liability; and

*  The total expected cash flows sttributable to the instr over its life are based substantially on the profit of loss, the change in the recognized
net asscts or the change in the fair value of the recognized and gnised net assets of the Fund aver the life of the instrument.

The Fund's units meet these conditions and are classificd as equity.

@ f1i} Repurchase of uts
When units recognised as equity are redcemed, the par value of the units is prescnicd as a deduction from capital. Any premium or discount (o par value
. is recognised as an adj to retained earnings.
@ (h) Earnings per unit
The Fund presents basic and diluted camings per unit data for its units Basic carning per unit is calculated by dividing the profil or loss antributable to
@ unit holders of the Fund by the total ber of units ding dunng the perioc
Diluted eamings per unit is detesmined by adjusting the profit or loss attributable to unit holders and the total ber of units ding for the effects
of all dilutive potential units

(i) Contingent liabilities

@ A contingent liability is a possible obligation that arises from past events and whosc exi will be confimied only by the occurrence or non-
occurrence of one or more uncertain future events not wholly within the control of the Fund or the Fund has a ptesent obligation as a result of past
cvents which is nol recognised b it is not probable that an outflow of resources will be required to settle the obligation, or the amount cannot be

@ teliably estimated. Contingent liabilities are disclosed in the fi ial

(j) Standards and interpretations issued but not yet effective

The Fund hos ly applied the ing policies set out in notes 3(a) - 3(1) to all periods p d in these fi 1al stat

New standards, dment and interpretations issued but not yet effective

A number of new standards are effective for annual periods beginning after 1 January 2017 and carlier application is permitted, however, the Fund has
not early applied these new or amended standards in preparing these fi | stat The one dard p ially relevant to the Fund is IFRS ¢
Fi ial Insts which is di d below:

(a) Financial Instruments {1FRS 9)
The Fund is requited to adopt IFRS 9 Financial Instruments fiom 1 January 2018 IFRS 9 seplaces 1AS 39 Financial Insiruments:- Recogmtton and

Measurement . It includes revised guidance on the classifi and of fi ial instr a ncw cxpected credit loss model for
calculating tmpai on financial nssets and new g 1 hedyge ing requi It camies forward the guidance on recognition and
dereognition of financial instr from IAS 39.

Classification of financial asscts and financial liabilities

IFRS 9 ins a new classification and pproach fot fi ial assets that reflects the busi model in which asscts are managed and
their cash flow characteristics.

The standard includes three principal classificati gories for fi ial assets: d at amortised cost, fair value through other comprehensive
income (FVOCI) and FVTPL. It elimi the existing IAS 39 categones of held to matusity, loans and receivables and available for sale

Under IFRS 9, derivatives embedded in contracts whese the host is a financial asset in the scope of the dard are never bifurated | d, the whole
@ hybnd is d for classifi

IFRS 9 largely retains the existing requirements tn IAS 39 for the classification of financial liabilitics. However, although under 1AS 39 all fair value

hanges of liabilities designated as at FVTPL asc recognised in profit or loss, under IFRS 9 thesc fair value ch ges arc g lly p d as foll
- the amount of change in the fair value that is attributable to changes in the credit risk of the liability is presented in OCI; and
-the ining of change in the fair valuc is presented in profit or loss
Based on the Fund's this standard is not expecied 1o have a inl impact on the classification of financin! assets and financial liabilitics
~the fi ial instr ly classified as held-t ity under [AS 39 Fuumciol Instruments: Recognition and Measurentent will continue to
@ be classified as such under IFRS 9
Pago 21




Vetiva Griffin 30 Exchange Traded Fund
ANNUAL REPORT
31 DECEMBER 2017

Notes to the financial statements (cont’d)

-h tal instr currently ed at ised cost: cash balances and teceivables from reverse sale and repurchased agreements These
mstmmenls mexct the solely pay of principal and i (SPPI) criterion and are held in a held-to~collect business model

@ Accordingly, they will to be d at amortised cost under IFRS 9.
- fi ial instr ly ed at AFS under [AS 39 will be measuted at FVOCI under IFRS 9. Cansequently, all fair value gains and losses

will be reported in OCI, no impairment losses will be recognised in profit or loss and no gains os losses will be reclassified to profit or loss on disposal.

Impairment of financial assets

€ ©

IFRS 9 replaces the ‘incurved loss' model in 1AS 39 with a forward-looking ‘expected credit loss' (ECL) model. This will sequire considerable judgement
about kow changed in economic factors affects ECLs, which will be d incd on a probability-weighted basis.

The new impairment mode] will apply to financial asscts at amortised cost of FVOCI, except for i in equity i

Under IFRS 9, loss allowances will be mcasured on either of the following bases:
- 12-month ECLs: these are ECLs that result from possible default events within 12 months afler the reporting date; and
- lifetime ECLs: these are ECLs that result from all possible default cvenis over the expected life of a financial instrument

€ ©

Hedge accounting
W) The fund docs not apply hedge accounting; therefore, IFRS 9 hedge accounting-related changes do not have an impact on the financial statements of the
! Fund
\@ Dixclosures
IFRS 9 will req ive new discl in particular about credit risk and ECLs.

\@ Transition

Changes in accounting policies resulting from adoption of IFRS 9 will g ity be applicd pectively, except as described below.
- The Fund will take ad ge of the ption allowing it not to restate comparative information for prios periods with respect to classification and
1 Tidi M x h

g imp ges) Differences in carrying amounts of financial assets and financial Liabilities resulting from the adoption of
IFRS 9 wilt be gnised in retained ings and reserves as at | January 2018

g

€ ©

- The following asscssments have to be made by the Fund on the basis of the facts and circumstances that exist at the date of initial application.
- the determi of the busi model within which a financial asset is held
- the designation and revocation of previous designations of certain financial assets and fi | liabilines as d at F\TPL

(B) Revenue from Contracts with Customers (IFRS 15)

€ € ©

This standard replaces IAS 11 Construction Contracts, JAS 18 Revenue, IFRIC 13 C Loyalty Progs IFRIC 15 Agreements for the
Caonstruction of Real Estate, IFRIC 18 Transfer of Assets from Customers and SIC-31 Revenue - Bmet of Tmnsacuons Involving Advertising
Services. The standard contains a single model that applies to with s and two approaches to g : ot a point in time of

overtime. The model features a contract-based five-step analysis of transactions to determine whether, how much and when revenue is recognised.

The core principle of IFRS 15 is that an entity recognises revenue to depict the transfer of promiscd goods or services to customers at an amount that

seflects the consideration which the entity expects to be entitled 1o in exchange for those goods and services. The standard incorporates a five step
tysis to d ine the and timing of revenuc recognition,

The standard is not expected to have a significant impact on the Fund as the Fund's revenue is mainly interest incony

i

(c) Leases (IFRS 16)

€ €

This dard will replace the existing dard IAS 17 Leases as well as the related inlerpretations and scts out the principles for the

B t ion and discl of leases for beth parties to a contract, being the lessee (customer) and the lessot (supplier).

%ﬁg The core pmu:lple of this standard is that the lessee and lessor should recognise all rights and obligations asising from leasing arrangements cn balance
sheet.
The most signifi h pertaining to the ing treatment of operating leases is from the lessces’ perspective. IFRS 16 eliminates the

classification of leases as euhex perating leases ar fi leases as is required by 1AS 17 and introduces a single lessee accounting model, where a

right of use (ROU) as set together with a liability for the futute payments is to be recognised for all leases with a term of more than 12 months, unless

the undeslying asset is of low value.

The lessor accounting requirements in 1AS 17 has not changed substantially in terms of this standard as a result a lessor continues to classify its lcases

as opcmmg leasesor finance leases and accounts for these as it currently donc 1n terms of IAS 17 In additien, the siandard requires lessor to provide
d discl about its leasing activities and in particular about its exposuse to residual value risk and how if is managed.

The Fund is yet to carry out an assessment to determine the impact that the initial application of [FRS 16 could have on the Func

€ © © € ¢
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Vativa Griffin 30 Exchange Traded Fund

Noles (o the financial slatements {cont'd)

4 Financial risk management and fair value disclosure:
Introduction and overvien

The Fund has exp to the foll g risks from fi | instrument
o Market risk

¢  Creditnsk

s Liquidity nsk

Risk mansgement (rameworh
The Fund Manager has discretional authenty to manage the asset in line with the Fund's investment objectives in compliance with target asset
it} and p of the portfolio1s d by thei on a regular basis

In¢ where the ponifolio has diverged from the targel asset P the Fund Manager 1s obliged to take actions to rebalance the
portfolio in line with established targets wathin the prescnibed time linuts

The Fund uses different methods to measure the vanious types of risks and the means of them are d d below

a Market risk
Maorket risk is the risk that changes in market prices - such as inferest rates, equity puces, foreign exchange rates and credit spread: {nat relating

to changes in the obligor'shssuers credit standing) - will affect the Fund's income or the fair value of its holding of financial The
Fund's strategy for the management of market risk is driven by the Fund's bjective. The object: of market risk management is to
manage and control macket risk exp within ptable p while opti the retumn. The Fund's market nisk is affected by

changes in actual market prices

The Fund does not have transactions in any other currency except the Fund's functional currency 1n Naira Hence, 1t is not exposed to foresgn
exchange risk

The Fund's investment in interest linked financial assets is limited to fixed rate instruments like pl and bank bal hence it 18 not
exposed to fluctuations in market interest rate

Other price risk

Other price nsk 15 the nisk that the far value of the financial instrument will fluctuate as a result of changes in market prices (other than those
ansing from interest rate nsk or currency nisk), whether caused by factors specific to an indivedual investment or its issuer of factors affecting all
instruments traded in the macket

The Fund's strategy for the management of market risk is driven by the Fund's bjectives. The Fund's 1 by |

ond processes are aimed at instituting a model that objectively identifi and 8 mmkﬂ risks m the Fund. The Fum‘l‘s markel
posilion arc momtnted ona periodic basis Ivy tlle The iny of the Fund are subject to normal market fluctuations
and the risk i n in in fi The market risk 13 ged and reduced through a careful selection of

within the limits of investment objectives and strategy. In the nsk is aged through diversification of assets held while the
rebalancing policy in place allowa for bringing within limit any secunty which may have exceeded its limit as a result of market established
limits

An overview of the Fund's folio as at 31 D« ber 2017 13 shown in note 17

P

The sensitivity analysis set out below show the impact of a 1%, 2% and 5% ncrease and decrease in the value of equities carrying value based
on the exposute to equity price nisk at the reporting date

31-Dec-17 31-Dec-16

Carrying value (in thousands of Naira) 2,599,022 1.779.102
Impact of price movement on profil and net assets of unitholders

+1% 25,990 17,791
+2% 51,980 35,582
+5% 129,951 88,955
-1% {25.990) {11.791)
-2% (51,980) (35,582)
-5% (129,951) (88,955)

b Credit risk
Credit nsk is the nsk that a party o a fi 1 will fail to discharge an obligalion ot commitment that it has entered into with

the Fund, resulting in a financial loss to the Fund. It anises principally from debt i held and also from derivative financial assets, cash
and cash equivalents, bal, due from brokers snd rccewablu from reverse sale and rep agr For nisk

purposes, the Fund considers and aggregates 2l elements of credit nsk exposure (such as individual obligar default nisk. country und seclor nsk)

The Fund 13 subject to credit nsk from its holdings in money market placements The Fund's policy over credit risk 15 to munimise its exposure 10
counterpsrties with perceived higher nsk of default by dealing only with counterparties that meet the credit standards set out 1n the Fund's
prospectus and by taking collateral The Fund himuts this exposure to credit loss by placing funds with banks and investing in securities 1ssued by
entities with hugh credit quality and by diversifying among a number of 1ssuers As at 31 December 2017, the Fund had placements totaling
N24 2million (2016 N4 mullion) with banks

All n ducted on the Exchange are settied withun T+2 days, and sctilements are made through regulated brokers The
risk of default is considered minimal given that the are d on an exch

The Fund's cash 13 held wath the custodian, UBA Global Investor Services, a subsidiary of United Bank for Africa PLC which 1s rated ‘Aa-’
{2016: *Aa-") based on Agusto & Co ratings.

Outstanding dividends are due from highly rated compantes whose stocks are presently trading on the floor of the Nigerian Stock Exchange
{'NSE’). The Exchange ensures that all declared dividends declared are paid.

In line with the Trust Deed, the Fund is not authonized to engage in securities lending
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Notes to the financial statements (cont'd]

€ Liguidity risk

Liguidity risk is the risk that the Fund will encounter difficulties in g the obligati iated with its fi 1al liabilites that are settled
) by delivering cash or another financtal asset. The Fund's Trust Decd provides for daily it and Ilation of units and it is therefore
(o exposed to liquidity risk of meeting unit holders” redempti Liquidity risk is dby i ng the Fund's assets in investments that are

traded in an active market and can be casily disposed. In addlllon the Fund aims to retan suﬂ'selem cash and cash equivalent positions to
maintain liguidity.

As 2t 31 December 2017, the Fund's investments are cnnsndeved teadlly realizable and highly liquid, lhefefore. the Fund’s exposure to liquidity

risk is considered minimal. The following were the ics of financial liabilities a1 the reporting date. The are gross and
@ undiscounted
3t December 2017 Contractual cash flows
e Camying Less than 3 Smonths - 1
@ Inih Is of Naira Note amount Total months 3 - 6 months year
o Cash and cash equivalents 15 24,730 24,730 24,730 - -
i Account receivables 18 58 58 58 - -
Investment Sccurities 16 2,686,610 2,686,610 2,686,610
%&9 Total fnancial asscts 2,711,399 21399 271139 - -
Account payable 19 34,187 34,187 34,187 - -
7 Net assets attributable to "
@ enthotden o)) 2677211 2677210 26717211 - -
Total financial liabilities 2,711,398 2,711,398 2,711,398 - -
Gap (assets-liabilitics) a 0 [ - -
@ Cumulative haquidity gap 0 0 0
31 December 2016
o Carrying Less than 3 6 months - |
@9 In thousands of Nair Note amount Total months 3 - 6 months year
. Cash and cash equivalents 15 14,021 14,021 13,021 - -
@ Account receivables 18 133 133 133 . -
Investment Securities 16 1,837,560 1,837,560 1,837,560
@ Total financial assets 1,351,714 1,851,714 1.851.714 - -
Account payable 19 24,134 24,134 24,134 - -
Net assets attributable to "
@ unitholders 20bXi) 1,827,580 1,827,580 1,827,580 - -
@ Total financial liabilities 1,851,714 1,851,714 1,851,714 - -
ik
Gap (assets-liabilities) - - - . .
Cumulative liquidity gap - - -

d Concentration risk

&

Concentration risk refers to any single exposure or group of exposures large enough 1o cause credit losses which threaten the fund’s capital
adequacy or ability to maintain its core operations. It is the risk that common factors within a risk type or across risk types cause credit losscs or
2n event occurs within a risk type which results to credit losses

A breakdown of the Fund's investment partfolio as at 31 December 2017 is shown in note 7.

- 5 Uses of eslimates and judgments

(a) Critical accounting judgment in applying the Fund's 2ccounting policic
(i) Financial asset and liability classification
The Fund's accounting policies guide scope for assets and liabilities to be designated on inception into different accounting categories in certain
circumstances.
= In designating financial assets at fair value through profis or loss, the Fund has determined that it has met onc of the criteria for this
designation set out in note 3{a)(u).
= The unit kolders interest is classified as equity, as the Fund has determined that it has met the criteria for this designation set out in note
3(g)i)-

© ©

=)

(1) Vatuation of financiel instruments
The Fund's accounting policy on fair value measurement is discussed in note 3(aXiv).

& The Fund measures fair value using the foll g fair value hi hy that reflects the significance of the inputs used in making the
measurements:

@
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Noles 1o the financial statements (cont'd)

(i) Level 1 Quoted market price (unadjusted) in an active market for an identical instrument

(i) Level 2 = Valuation technigues based on observable inputs, either directly, (1 ¢ as prices) of andirectly (ie derived from prices) This
category includes instruments valued using quoted market prices in active markets for simular instruments ; quoted prices for identical or
similar in markets that are dered less than active; or other val hniques where all significant inputs are directly or
indirectly observable from market data

(i) Level 3 Valustion techniques using significant unobservable inputs Thus category includes all instruments for which the valuation
techmgue includes inputs not based on observable data and the unobservable inputs have a significant effect on the instruments’ valuation
T!us category includes instruments lhal are valued based on quoted prices for similar i where I bservable

y or p are required to reflect differences between the instruments

Fair values of fi | assets and fi 12l liabil that are traded in aclive rmnkts are bmd on quoted prces or dealer price quotations For

2ll other £i ] the Fund d ines far values using val hniques include net present value and

discounted cash flow models, comparizon to similar instruments for which ma:l\et observablc prices exist and other valuation models

Assumptions and inputs uscd in valuati hniques include nsk-free and benchmark interest rates, credit spreads and other premia used in

estimating discount tates, bonds and equity prices, foreign currency exchange rates, equity and equity index prices volatilitics and correlations

The objective of valuation technique is to amrive at a fair value deterrmnation that reflects the price of the financial instruments at reporting dale

that would have been d d by market participants acting at anm's length

Availability of observable market prices and model inputs reduces the need for d and esti and red the

uncertainty d wath d of fair value. Availability of observable macket pnces md inputs varies depending on the product and

macket and 15 prone to changes based on specific events and general cond inthe fi

The table below analyses fi | d at fair value at the end of the reporting period by the level in the fair value hierarchy

into which the fair value measurement 1s categorised

31 December 2017

In thousaruds of Narra Note Level I Level 2 Level 3 Total

Quoted investments 16 2.595.022 - - 2,599,022

Treasury blls 16 87,588 - . 87,588
2 686,609 - - 2,686,609

3t December 2016

In thovusands of Nuini Note Level 1 Level 2 Level 3 Total

Quoted investments 16 1,779,102 - - 1,779,102

Treasury bills 16 58,458 - - 53,458
1,837,560 . N 1,837,560

{b) Financial instruments not measured at fair valus

The fi | assets not d at fair value include cash and cash equivalent, ivables and payables. These are short-term financial assets
and financial habilittes whose camrying amounts approximate fair value, because of their short-term nature and the high credit quality of
counterpartics

6 Classification of financial assets and liabilities

The table below shows the categones into which the line items of financia) instruments have been classified:

31 December 2017
Atavailable for At fair value through Loans and Financial

In thousands of Natra Note sale profit or loss receivables  liabil Total carrying
Cash and cash equivalents 15 - - 24,730 - 24,7130
Quoted investments 16 2,599,022 - - - 2,599,022
Treasury ills 16 - 87,588 - - 87,588
Accounts receivable 18 - - 58 - 58
2,599.022 87,588 24,788 - 2.711.398
Accounts payable 19 - - - 34,187 34,187
- - - 34,187 2677.211

3 December 2016

Atavailsble for At fair value through Loans and Financial
In thousands of Naira Note sale profit or loss receivables  liabilities Total canrying
Cash and cash equivalents 15 - - 13,021 - 14,021
Quoted investments 16 1,779,102 - - - 1,779,102
Treasury bills 16 - 58,458 - - 58,458
Accounts receivable 18 - - 132 - 133
1,779,102 58.458 14,154 - 1.851.714
Accounts payables 19 - - - 24,134 24,134
- - - 24,134 1,827,580
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Notes to the financial statements (cani'd)

7 Dividend Income

In thousands of Nerer 31-Dec-17 31-Dec-16

Income from cquity investments 84,69 82,963

Total 34,369 82.963
@ s Other income

In thousands of Naira 31-Dec-17 31-Dec-16
@ Grain on sale of night issuc 5,074 -

Total 5,074 .

9 Interest Income
In thousamds of Nuira 31-Dec-17 31.-Dec-16

fucome on financwl inviruments dessgnated at fair valve through profit or lass:

Treasury bills 14,446 4,730
frierest income on fixmncial instruments carried ar amortised cost:

Cash and Cash equivaleat 740 2,168

Totl 15,187 6945

10 Net loss oo financial assets at fair value through profit or loss

@ In thousands of Naira 31-Dec-17 31-Dec-16
Fair value Gain’ (Loss) on Treasury bills 526 (783)
Total 526 (783)

11 Losses on disposal of investment securities
It thousamds of Nara 31.Dec-17 J1.Dec-16

Net toss from finencial assets designated as af foir value through other
comprehensow come;

Equity investments
Gain/ {Loss) from sale 13.176 (12,084)
Transfer from other comprehensive income to profit or loss on disposal {67.694) {111,502)
{54.518) {123,586)
Gairv {Loss) on disposal of treasury bills 783 125%)
Total (53,735) (123 841)

12 Other operating expenses

In thousaruds of Navra 31-Dec-17 11-Dec-16
Other sundry expenses 489 890
CSCS fees - .
s Auditor’s remuneration 1,800 1575
\@ Custodisn fees 2,375 2311
Trustee's fees 2310 1872
Management fees 4,620 3,784
Registrare/Transler Agent Fees 548 487
Trading expenses - -
NSE licensing fees 7,520 4,764
& NSE listing fees - 953
Total 19,662 16,636

13 lncome 12x expense
The Fund 13 exempt from paying income taxes under the current system of axation in Nigeria. However, dividend income and interest income on
fixed deposits teceived by the Fund are subject to withholding tax in Nigena and represent final income tax on the profit for the year Duting the
vear, the withholding lax rate was 10% (2015 10%)

31-Dec-17 31.Dec-16
Withholding tax on dividend and interest income 6,358 5,958
Total tax expense 6,358 5958
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14 Earnings per unit {Basic and diluted)
Eamings per unit 1s calculated by dividing the profit for the year by the number of units as at year end

In thousands of .Va_/ru 31-Dec-17 31-Dec-16

Profiv (Loss) for the year 25 401 (57.310)

Number of units as 2t year end ('000) (sec note 20(b)) 149,400 149 200
@ Profit per umit (kobo) 17 (38)
@ The Fund docs not have any dilutive p ial units. Therefore, basic camings per unit and diluted camings per unit are the same for the Fund

15 Cash and cash equivatents

Cash and cash equivalenis comprise:

In thousands of Nuira 31-Dec-17 31-Dec-16
Cash balances with banks 553 5,079
Placements with banks 24177 8,942
@ Total 24,730 14,021

16 Investment securities
In thousarads of Naira 31-Dec-17 31-Dec-16

{a) Analysis of investment secunitics
At fur value through other comprehensive tncome:

) Quoted investments (see note (b) betow and note 17) 2,399,022 1,779,102
At fur vatue through profit or loss:
Treasury bills 87,588 58,458
Total 2,686,610 1,837,560
In ih Is of Nairg 31-Dec-17 31-Dec-16
Current 2,686,610 1,337,560
Nen Current - .
@ Balsnce_end of year 2,686,610 1,837.560
In thewsarxds of Naira 31-Dec-17 3)-Dec-16
A (b} Equily investments comprise
Quoted equity securities at cost 1.793.931 2,565,229
Fair value changes (see note (¢) bedow) $05.091 {736.127)
Net carying amount 2.599.022 1,779,102
. (¢) The in fair value changes was as follows,
@ Balance, beginning of the year (786,127) (766,692)
Change in the year
- net change 805,091 (130937
@ - transfer lo profit or loss on disposal 67,694 111,502
Balance, end of year 86,658 (786,127)

{d) Cashflow movement
At faur value theough other comprehensive income:

Jn thowsands of Nra, 31-Dec-17 31-Dec-16
Opening balance 1,779,102 1,927,823
@ Fair value changes reclassified to profit or loss {67.699) (111,502)
Net fair value changes in other preh ¢ income 872,785 (19.435)
Changes in financial assets 14,829 (17.784)
@ Closing 2,599.022 1,779,102
At fair value through profit or loss:
It thousands of Nasra 3)-Dec-17 31-Dec-16
Opening balance §8.458 -
Fair value changes reclassified to profit or loss - -
Net fair value changes in Profit or Loss 526 (783)
Changes in financial assets 28,604 §9,241
Closing 87,588 58 458
@ Total changes nt nnvestment securtites
I thousands of Naire 31-Dec-1? 31-Dec-16
-« through other comprehensive income 14,829 {17,783)
Gid) - theough profit or loss 28,604 59,241
43,433 41,457

@
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17 Investntent portfolio

Vetiva Griffin 30 Exchange Tradad Fund

The ion of the i portfolio of the Fund was as follows

In thousands of Naira 31 December 2017
% of total quoted % of total
Sector Market value securities investments
7-UP BOTTLING PLC Censumer Goods 16,180 40 0.62% 0.60%
ACCESS BANK OF NIGERIA PLC Financia) Services 74.092.05 2.85% 273%
CONOIL 0il and Gas - 0.00% 0.00%
DANGOTE CEMENT PLC Industrial Geods 499,021 87 19.20% 18 41%
DANGOTE SUGAR REFINERY PLC Consumer Goods 59,449.40 2.29% 2.19%
DIAMOND BANK PLC Financial Services - 0.00% 0.00%
ECOBANK TRANSNATIONAL INCORPORATEL Financial Services 76,456.04 294% 282%
FBN HOLDING PLC Financial Services 7742077 2.98% 2.86%
FIDELITY BANK PLC Financial Services 17,470.00 0.67% 064%
FLOUR MILLS PLC Consumer Goods 18,851.13 0.73% 0.20%
FORTE OIL PLC Oil and Gas 14,028.04 0.54% 0.52%
GUARANTY TRUST BANK Financial Services 293,949.43 1131% 10.34%
GUINNESS NIGERIA PLC Consumer Goods 35,063 60 1.35% 1.29%
INTERNATIONAL BREWRIES PLC Consumer Goods 4447227 1.71% 1.64%
JULIUS BERGER PLC Construction/Real Estate 29,341 51 1.13% 1.08%
MOBIL OIL NIG. PLC Gil and Gas 17,382.06 0.67% 0.64%
NIGERIAN BREWERIES PLC Consumer Goods 264,954.93 10.19% oT1%
NESTLE FOODS PLC Consumer Goods 305,512.41 11.75% 11.27%
OANDOPLC Qil and Gas 18,445.20 0.71% 0.68%
THE OKOMU OIL PALM Agficulture 21,328.17 0.82% 0.1%
PRESCOPLC Agriculture 22,626.24 087 0.83%
P.Z. INDUSTRIES PLC Consumer Goods 20,260.31 0.78% 0.75%
SEPLAT PETROLEUM DEVELOPMENT COMPAN Oil and Gas 87,400.27 136% 3.22%
STANBIC IBTC HOLDINGS PLC Financial Services 101,715.09 19% 3.15%
TOTALFINAELF NIGERIA PLC Oil and Gas 19.339.25 0.74% 0.71%
STERLING BANK PLC Financial Services - 000% 0.00%
TRANSNATIONAL CORPORATION OF NIG PLC Conglomerates 28,19487 1.08% 1.04%
U A CNIGERIA PLC Conglomerates 1541931 0.59% 0.57%
UNITED BANK FOR AFRICA Financial Services 91,587.49 3.52% 3.38%
UNION BANK OF NIGERIA Financial Services 32377.09 125% 1.19%
UNILEVER NIGERIA PLC Consumer Goods 38,422.50 1.48% 1.42%
LAFARGE AFRICA PLC Industrial Goods 60,953.30 235% 2.25%
ZENITH INTERNATIONAL BANK PLC Financial Services 197,304.26 159% 7.28%
Total quoted securities 2,599,022 100% 95.88%
VG30 NBM 16% 182DTM 220318 MAT 7.784 0.29%
TBILL N10.1M 17.45% 189DTM 12 April 18 VG 9,683 0.36%
Thbill 287DTM 16AUGI S 15.65% N18M VG30 16,368 0.60%
TBILL I181DTM 17% N26.7M 17112017 VG30 25,398 0.94%
Thill 29.5M 98DTM 13% 05042018 VG30 28,365 1.05%
Total freasury bills 87,533 3.23%
Cash and cash equivalents - Placement 24177 0.89%
Total i 2,710,787 100.00%

The distribution of the Fund’s investment in quoted equitics by sector was as follows:
Ju thousands of Natra 31-Dec-17
% of total quoted
Sectar Market value securitics
Consumer Goods 803,167 30.90%
Oil and Gas 156,595 6.03%
Financial Services 962,312 37.03%
Industrial Goods 559977 21.55%
Infi /Heavy C 29,342 L13%
Agniculture 43,954 1.69%
Conglomerates 43,614 1.68%
Total 2,599,022 100.00%
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18 Accounts receivable

Vetiva Griffin 30 Exchange Traded Fund
ANNUAL REPORT
31 DECEMBER 2017

Int thousands of Nairg 31-Dec-17 31-Dec-16
Dividend reccivable 58 133
Total S8 133
(b) Cashflow movement:
In thousands of Naira 31-Dec-17 31-Dec-16 Changes
Dividend receivable S8 133 75
Net cash movement SB 133 75
19 Accounts payable
In th 15 of Naira 31-Dec-17 31-Dec-16
Management fees payable 4,154 3217
Professicnal fee payable 7,959 6,028
QOther account payable 9697 9,344
NSE licensing fec 11,460 3940
NSE listing fee - 953
Unclaimed Distribution 7 652
34,187 24,134
In thousands of Naira 31-Dec-17 31-Dec-16
Current 34,187 24,134
Non Cument - -
Balance, end of year 34,187 24,134
(b) Cashflow movement:
In thouswds of Neira J1-Dec-17 31-Dec-16 Changes
Management foes payable 4,154 3,217 937
Professicnal fee payable 7,959 6,028 1,931
Other account payable 9,697 9344 353
NSE listing fee 11,460 3940 7,520
NSE licensing fee - 953 (953)
Unclzimed Distribution 917 652 265
Net cash movement 34 187 24,134 10.053

20 Unitholders' interest

(a) The Vetiva Griffin 30 ETF is authorised and registered in Nigeria as a Unit Trust Scheme under Section 160 of the Investment and Securities Act
(15A). The Fund is govemned by a Trust Decd with Union Trustees Nigeria Limited as Trustees. The Fund's total unil capital as at year ended 31

December 2017 is 149,400,000 units.

The rights sccruing to unitholders of the Fund are as follows:

® The units may be redeemed at any time by the unitholders at the net asset value per unit less exp directly ble to redemp of units.
® Redcemable units camy a right (o reccive notice of, attend and vote at meetings of unitholders.
® All units rank pari-passu with the same rights and benefits at meetings of the Fund
(b) The analysis of movements in the number of units and net assets attributable to unitholders during the year were as follows:
(M Number of units
In thousands of Units 31-Dec-17 31-Dec-16
Balence at | January 149,300 150,400
Subscription of units during the year - -
Redemption of units during the year - (1,000)
Balance at 31 December 149,400 149 400
(i) Net assets attributable to unitholders
2017
in thowsands of naira Uritholders' equity Retained earnings  Fair value deficit Total
Balance as at 1 January 2017 2,753,148 (139,441) (786,127) 1.827,580
Subscripticn during the year - - - -
Redemption of uaits by unit holders - - - -
Fair value ch duetoi - - 805,091 805,091
Reclassification to profit or loss on disposal - - 67,694 67.694
Distributions to unit-holders - (48,555) - (48,555}
Profit for the year - 25401 - 25,401
As 11 December 2017 2,753,148 {162,595) 86,658 2,677,211
Net asset value per unit {Naira) 17.92
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2016
1 thousands of mura

Vetiva Griffin 30 Exchanga Traded Fund
ANNUAL REPCRT
31 DECEMBER 2017

Unitholders' equity Rehsined earnings  Fair value deficit Total
Balance as at 1 fanuary 2016 2,771,576 {42.496) (766,692) 1,962,388
Subscription during the year - - - -
Redemption of units by unit kolders (18.428) 5,335 - {13,093)
Fair value changes due to investment securitics - - (19.435) {19.435)
Disteibutions to unit-holders - {44,570) - (44.970)
Profit for the year - {57,310y - (57,310)
As 3] December 2016 2,753,148 (139.441) (786,127) 1,827,580
Net asset valuc per unit (Naira) 12.23

(c) Distribution paid to unitholders

The amount paid to unitholders of the fund is payzble semi-annually in accordance with the Trust Deed of the Fund. The amount paid in 2017 was
N48.56 million comprising N22.41 million for 2016 final dividend and N26 15 million for 2017 interim dividend (2016 intenim: N22 41 million).

2t Related party transactions

Panties are considered to be related if one party has the sbility to control the other party or exercise significant influence over the other parnty in

making financial or i d

Managers Limited. Oll;ers are entities in the Veetiva Group and the key management personnel of the Fund Manager.

The following summarizes the total unit holding of related partics:

or one other party controls both. The Fund's key related party is its Fund Manager, Vetiva Fund

Units held s at

Name 31-Dec-17 31-Dec-16
Vetiva Capital Management Limited 105 -
Vetiva Exxon Mabil - ESP 6,830,000 -
Vetiva Nominees 238,400 -
Vetiva Securities Limited 9,127 55,101
Vetiva Trustees Limited 200,000 -
Vetiva Fund Manzgers Limited 5,000,000 5,000,000
No units were held by Key management personnel of the Fund Mznager as at 31 December 2017

2) Transactions with related parties
i. Management fees
The Fuad is managed by Vetiva Fund Managers Limited {“the Fund Manager”), an i pany incorp d in Nigenia and
domiciled in Lagos. Under the terms of the 8 the Fund appointed Vetiva Fund Managers Limited as an Investment Manager

to provide Fund management services o the Fund. Vetiva Fund Managers Limited receives a fiee based on an annual rate of 0.2% of the net asset
value of the Fund accrued daily and payable quarterly. Total management fees for the year amounted to N4.62 million {2016: N3.78 million) of

which N4.15 millica (2016: N3.22 million) has net been paid as at yezr end,

i, Custocdian fees

UBA plc (Global Investors Services) remsins the Funds' custodian, Under the custodial service agreement, the custodian fees shall be 10 basis
points of the value of the assets under custody. These fees shall be paid out of the Fund. Fees due to the custodian during the year was N2.38

million (2016: N2.31 million)

iil. Trustee fees

UTL Trust Management Services Limited remains the Funds® trustees. Under the Trust deed, The Trustee shall be paid an annual fee of 0.1% of
the Net Asset Value of the ETF, but subject to a minimum of N900,000, payable semi-annually in arears. The annual fees shall sccrve on a daily

basis. Fees due to the Trusiees during the year was N2 3million (2016: N1.87million).

22 Contingencies
There were no contingent assets and liabilities as at 31 December 2017 (2016: Nif).

23 Claims and litigations
There were no claims and litigations as at 31 December 2017 (2016 Nil).

24 Events after the reporting period

There are no events after the reporting that require recognition andfor discl inthe ial

25 Capital commitments after reporting date
The Fund had no capital asat 31 D ber 2017 {2016: Nil)
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Other National Disclosures
Value added statement

Vetiva Gritfin 30 Exchange Traded Fund

ANNUAL REPORT
31 DECEMBER 2017

In thousands of Naira 3i-Dec-17 % 31-Dec-16 %
Total revenue 99,556 89,908
Net trading loss on financial assets at fair value through (53.209) (124.624)
profit or loss
Bought in goods and services- Local (9,809) {8,182)

36,538 (42,898)
Applied to pay:
Government as taxes 6,358 15 5,958 (14)
Fund Manager and other parties to the Fund 9854 24 8454 (20)
(Depletion)/Retained in the Fund to
(deplete)augment reserves 25401 61 (57.310) 134
Value (erodcd)/added 41,613 100 (42.898) 100
Financiol Summary

The Fund was established in January 2014. Therefore, this is its fourth set of financial statements.
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FOUR-YEAR FINANCIAL SUMMARY
YEAR ENDED 31 DECEMBER

Cash and cash equivalents
Investment securities
Accounts receivable

Total assets

Accounts payable

Net assets

Unitholders’ funds

Statement of profit or loss and other comprehensive income

Interest income

Dividend income

Other income

Net gain/ (loss) from financial asscts at fair value through profit or loss
Losses on disposal of investment securities

Total revenue

Other operating cxpenses

Total expenses

Profit before tax

Income tax expense

Profit for the year

Vetlva Geiftin 30 Exchange Traded Funo

ANKUAL REPORT
31 CECEMBER 2017

2017 2016 2015 2014
N‘000 N'000 N'000 N'000
24730 14,021 50,529 1,141
2,686,610 1,837,560 1.927,823 2,357,328
58 133 512 558
2,711,399 1851714 1,978,864 2,359,027
(34,187) (24,134) (16,477 {20.715)
2,677,212 1,827,580 1,962,387 2,338.312
2677212 1,827,580 1,962,387 2338312
2017 2016 2015 2014
N'000 N'000 N'000 N'000
15,187 6945 4225 1,965
84,369 82,963 89,438 119,593
5,074 . - .
526 (783) . .
(53.735) (123.841) (105.001) 14,153
$1,421 (34.716) (11,338) 135,711
(19.662) (16,636) {20,178) (76915)
(19,662) (16,636) (20,178) (76,9135)
31,759 (51,352) (31,516) 58,796
(6,358) (5.958) (8.944) (11,903)
25,401 (57310) {40.460) 46893

The financial information provided above reflects historical summary based on Intemational Financial Reporting Standards.
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